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luxurious living where there's 
never a dull moment. 
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Y demands. Start life anew—with- 
EW out changing your affairs. Write 
§ the Rosicrucians for free Sealed 
Book telling how you may receive age-old 
teachings to achieve personal power. 
Address: Scribe S.Y.D. 
Jhe ROSICRUCIANS, (Amorc)+ San Jose, Calif. 
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and practice in our booklet. y free 
on request. Ask for booklet K-6, 
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Hopkinton National Bank located at Hopkinton 
in the State of Massachusetts is closing its 
affairs. All note holders and ether creditors of 
the association are therefore hereby notified to 
present the notes and other claims for payment. 

HAROLD E. CORWIN, Cashier. 
31 March, 1941, 


| 

MEN MADE TO ORDER 
: 
ee 
1 

‘ 


Some markets are like the 
“Jack of all trades and master of 
none.” They represent a composite 
of the butcher, the baker and the 
candlestick maker. Other markets 
are highly individualized; made 
_up of men who have many charac- 
teristics in common. 


Consider, for example, 
the money market. 


@ In this realm of large financial 
interests, much of our national 
wealth is concentrated. It consti- 
tutes a dynasty ruled by corpo- 
ration executives, manufacturers, 
brokers, bankers, merchants, lead- 
ers in the professions and govern- 
ment officials. 


@ It is this market to which The 
Financial World primarily appeals. 
That’s why your advertising mes- 
sage will be a potent force in build- 
ing good will for your institution, 
increasing consumer use of your 
products or services, or stimulating 
public acceptance of your com- 
pany’s securities ... when you use 
the pages of this 38-year-old in- 
vestment and business weekly. 


®@ The point of contact established 
between your message and the 
money market through this me- 
dium will be direct and dynamic, 
with a minimum of waste motion 
and maximum sales power and per- 
suasion. Your message will be 
acted upon—not only looked at— 
by the active, opinion forming key 
groups. 


FINANCIAL 
WORLD 


An “ABC” Publication 


Baltimore 
& Ohio 
President 
Roy Barton 
White 


A railroader’s 
son—born in 
Metcalf, Illi- 
nois .. . a pub- 
lic school edu- 
cation and the memorizing of the 
Morse Code completed his early 
training. . . . Started career in 1900 
as telegraph operator of the Indiana, 
Decatur & Western Railway, now a 
part of B. & O.... Within two years 
he was appointed a train dispatcher 
and this started his climb which cul- 
minated in his election as president of 
the Central Railroad of New Jersey 
in 1926, the job he held until 1933 
when asked to assume the presidency 
of the Western Union Telegraph 
Company. ... Now he has been asked 
to return to his first love, railroad- 
ing, to succeed the veteran Daniel 
Willard as president of the Baltimore 
& Ohio Railroad. . . . Mr. White 
is also a director of a number 
of other corporations, banks and in- 
surance companies. Calls his favorite 
sport “walking,’ and spends his 
lesure time roaming about his 
“Beaver Brook Farm” in Annandale, 
N. J. Father: one son and one 
daughter. 
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Pan 
American 
Airways 
Chairman 
Whitney 


Son of the late 
Harry Payne 
Whitney and 
grandson of 
Cornelius Van- 
derbilt (which accounts for his given 
names )—born in New York City. ... 
Prepared at Groton School for Yale 
University, and graduated from the 
latter institution (B.A. and a “Y” in 
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rowing)... . Started business career 
in 1922 in mining work with the 
Metals Exploration Company... . 
Later became interested in aircraft 
transportation and in 1928 became the 
first president of the Aviation Corp. 
of the Americas—advanced to the 
chairmanship of the board when this 
company changed its name in 1930 to 
Pan American Airways, Inc... . 
Also a director of numerous corpora- 
tions and the Metropolitan Opera As- 
sociation ; president of the American 
Arbitration Association. Calls his 
favorite hobbies “horse racing and 
painting.” Active sports include ten- 
nis, horseback riding, fishing and 
sailing; but is also an ardent boxing 
and polo fan. Father: one son and 
two daughters. 


Republic 
Aviation 
President 
Ralph S. 


Damon 


A factory su- 
perintendent’s 
son—born in 
Franklin, N.H. 
. . . Attended 
public schools and prepared at Moses 
Brown School for Harvard, gradu- 
ating from the latter institution (A.B. 
cum laude). ... Wasa Army 
Air Corps cadet when the World 
War ended and then began his busi- 
ness career as a millwright’s assistant 
with G. Elias & Company... . 
Joined Curtiss Aeroplane & Motor 
Company in 1920 and after serving 
in various capacities was elected 
president in 1928... . Later served in 
executive capacities with Curtiss- 
Robertson Airplane Manufacturing 
Company, Curtiss-Wright Corpora- 
tion and Keystone Aircraft Corpora- 
tion before 1935 when he became vice 
president in charge of operations 
for American Airlines. . . . Obtained 
a leave of absence from the big: air 
transport company last month to take 
the presidency of Republic Aviation 
Corporation. . . . His favorite hobby 
is astronomy. Only sport: tennis. 
Father: two sons and two daughters. 
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“Business 
Policies Ahead? 


Experience teaches that maximum production 
can be obtained only through totalitarian con- 
trols or the encouragement of profit incentives. 
Failure of compromise program to achieve the 
desired ends may lead to major policy change. 


Pin many American corpora- 
tions have good reason to be proud 
of their accomplishments in tasks 
which they have undertaken to ex- 
pedite the program of national de- 
fense, it is no secret that Washington 
is dissatisfied with the rate of 
progress shown in some departments 
and with the current volume of pro- 
duction, viewing the defense effort as 
a whole. This dissatisfaction shows 
in numerous ways, such as the in- 
creasing insistence upon wider sub- 
contracting, accompanied by com- 
plaints that a large percentage of 
available industrial capacity is not 
being employed in defense work. 


ARMAMENT PRODUCTION 


Urging greater resort to subcon- 
tracting on government orders, an 
official of the defense contract offices 
recently made a statement which ap- 
pears to have significance consider- 
ably broader than its application to 
this particular method of accelerating 
armament production. The following 
paragraph (quoted from an address 
delivered at a regional meeting of 
the National Association of Manu- 
facturers) appears to summarize the 
Administration’s attitude toward in- 
dustrial mobilization in all of its 
ramifications : 

“We are trying to avoid produc- 
tion by governmental decree. We 


MAY 21, 1941 


are attempting to secure production 
in the democratic way by voluntary 
cooperation and are depending upon 
the holder of the prime contract to 
do his utmost in attaining that pro- 
duction. However, I may say ad- 
visedly that faced as we are with 
the need for production, if we are 
unable to obtain that production and 
what we know to be the necessary 
volume of assistance by subcontract- 
ing on a voluntary basis, then we 
have but one alternative and that is 
to employ the necessary means to so 
accomplish our ends.” 

A great deal can be achieved by 
appeals to patriotism or threats of 
compulsory measures, or both. But 
there are other incentives which must 
be maintained—notably the all-im- 
portant profit motivation—if the 
complete regimentation of “produc- 
tion by governmental decree” is to be 
averted. The main difficulty in the 
situation is the lack of consistency in 
the Administration’s policies. 

Prices and profits are most im- 
portant determinants of production 
volume in a normal economy; under 
the exceptional conditions arising in 
an emergency calling for concentra- 
tion upon certain types of industrial 
effort, priorities are added as a major 
influence. Thus far the governmental 
controls affecting these production 
factors are working at cross purposes. 

The reluctance of the Administra- 
tion to impose full wartime controls 
while the country is at least technic- 
ally still at peace is entirely natural. 
However, the combined demands of 
national defense and the lease-lend 
program over the next two or three 
years will exceed the requisitions 
made upon our industrial machinery 
during the years of our participation 
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in World War I. If these demands 
are to be fulfilled “in the democratic 
way,” Washington will have to show 
more regard for the motivation sup- 
plied by profits than has been evi- 
denced in official circles recently. 
Price controls are becoming an 
increasingly important profits factor, 
especially in the metal producing and 
fabricating industries which have 
been the major preoccupation of the 
Price Administrator. Legislation 
now before Congress will (upon 
enactment, which appears virtually 
assured) give the Office of Price 
Administration and Civilian Supply 
broad powers and definite authority 
to control prices in both defense and 
non-defense industries. The trend 
toward a full war economy, as 
evidenced in the application of prior- 
ities, price controls and other regula- 
tions, seems destined to continue. 
But Leon Henderson and the other 
administrators appear to cling to the 
policy of piecemeal controls—applied 
to individual industries and even to 
individual companies—in preference 
to the uniform, all-inclusive controls 
advocated by Bernard Baruch. 


REGIMENTATION ? 


Although this spotty type of regu- 
lation inevitably produces inequities, 
it is more popular than 100 per cent 
regimentation, which implies wage 
restrictions as well as price and profit 
controls. The great question lies in 
the probable effect of the incon- 
sistencies in price, labor and tax 
policies upon the volume of industrial 
production. Industrial shut-downs 
caused by strikes in shipbuilding, 
ordnance, automotive and other lines 
are threatening a serious reduction in 
output of many of the materials most 
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in demand. The encouragement of 
wage increases followed by price 
limitations threatens profit margins 
in pivotal industries. The tax recom- 
mendations of Henderson and Eccles, 
which are believed to parallel the 
views of the Treasury Department, 
go considerably beyond the objective 
of “taking the profit out of war;” if 
adopted by Congress, “excess” profits 
taxes will cut into the normal profits 
of many corporations. 

Many of the contradictions in Ad- 
ministration policies are explained by 
the fact that Washington is deeply 
concerned over the possibilities of 
inflation inherent in the huge spend- 
ing program; this consideration is 
secondary only to the insistent de- 
mand for volume and speed in the 
manufacture of transportation equip- 
ment and armaments. But the desire 
to guard against a runaway inflation 
runs afoul of the conflicting interests 
of pressure groups. 

Little progress is being made 
toward cutting down non-essential 
spending. Agricultural commodities 
are booming on promises of enlarged 
parity loans and other “benefits” and 
purchasing programs conducted by 
government agencies in a number of 
farm commodities which may be 
shipped to Britain in large volume 
under the lease-lend ijegislation. One 
of the most important methods of 
forestalling inflation—the monetary 
and credit measures recommended 
last January by the Federal Reserve 
Board—has been pigeonholed. 


COMING ARTICLES 


How Long Will the 
Next Price Rally Run? 


— 


Four Bonds Averaging 
54%, Per Cent Yield 


The recent sharp rise in hog prices 
was deliberately engineered by the 
Administration. The argument here 
was that domestic and export re- 
quirements for pork products neces- 
sitate a substantial increase in sup- 
plies. Therefore, give the farmers 
assurance of higher hog prices and 
the available supply will automatically 
increase. The contrast of this view- 
point in relation to farm products 
with the price control policies fol- 
lowed in steel and other manufactur- 
ing industries is striking. 

The same type of incentive could 
be applied to industrial enterprises 
without necessarily involving the 
country in a major inflation. Heavy 
taxes are a certainty in view of the 
need for greatly enlarged revenues. 
Taxation is an effective brake on 
inflationary tendencies. Under such 
conditions it is obviously sound 
policy to permit taxable profits to 
accumulate before “cracking down.” 
If other policies destroy profit mar- 
gins, the increase in revenues from 


income taxes will inevitably be 
inadequate. 

There are many other factors in 
this highly complex picture, but any 
interpretation based upon funda- 
mental economic laws leads to this 
conclusion: The problem of obtaining 
requisite volume of production will 
finally have to be solved in one of 
two ways—either by imposing total- 
itarian controls or by allowing profit 
incentives to exert their powerful 
influence. Thus far the trend has 
been toward the former. Continuance 
of this trend may lead to fulfillment 
of current predictions of the declara- 
tion of a full national emergency, 
greatly augmenting the Government’s 
powers. But the die has not been 
cast. The possibility of stimulating 
industrial enterprise through the 
profit incentive remains. 

Whether it would be possible to 
effect the psychological conditioning 
required to prepare the American 
nation for full wartime regimentation 
is a debatable question. In so far as 
it is possible to gauge the temper of 
the people now, it appears that profit 
motivation—within reasonable limits 
—would be the more effective means 
of obtaining the desired end. If the 
Administration should finally decide 
to take that course, or be forced into 
it by developments over the next few 
months, a substantial change in the 
industrial price structure would re- 
sult. Any important change of this 
nature would alter the basis for stock 
market valuations. 


American Tel. & Tel.’s Big Program 


a Telephone & Telegraph 
Company—largest public utility en- 
terprise in the world—is pouring 
money, manpower and technical skill 
into the U. S. defense breach with 
all possible speed. 

During 1941, the big communica- 
tions unit will spend no less than $400 
million on new construction, handle 
the greatest volume in its history, and 
hasten the work of developing sub- 
stitutes for aluminum, nickel, zinc 
and magnesium used in _ telephone 
manufacture. It is a gigantic task. 
But when completed, Uncle Sam will 
have the strongest communications 
system in the world, both from the 
standpoint of military strategy and 
commercial operation. 


Early last fall A. T. & T. took one 
of its first active defense steps. To 
insure the safety of vital equipment, 
all persons working at the Long Dis- 
tance Building in New York were 
provided with identification cards; 
others entering the towering struc- 
ture in Lower Manhattan were re- 
quired to have “proper escort.” 

This is the building—practically 
bombproof, by the way — which 
houses the broadcast, long distance, 
overseas, teletypewriter, ship-to- 
shore, and telephotograph services. 
It is a national nerve center. And 
with Washington keeping the wires 
hot almost the clock around, to say 
nothing of additional business in- 
cident to industrial improvement, the 


Long Lines Department is a beehive 
of activity these days. 

President Gifford recently reported 
that long distance calls were running 
25 to 35 per cent above a year ago. 
But reflecting war abroad and 
tangible expression of the Good 
Neighbor policy, traffic with Latin 
America has doubled, and even 
tripled, thus far in 1941. 

One result is that the company is 
planning to open a new and improved 
radio-telephone circuit from New 
York to Panama. This will free 
Miami stations to concentrate on 
other points in the Caribbean and 
heighten efficiency of service to and 
from the Canal Zone, key defense 
spot in the Western Hemisphere. 
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With farm _ income 
trending toward a post- 
depression peak, sales 
of agricultural ma- 
chinery are heading for 
a record year. Profit 
margins, however, are 
another story. 


The agricultural equipment indus- 
try,” it has been said, “quite natu- 
rally inherits the fortunes of the 
farmers.” Not only is that a theory, 
it’s a proven fact. So the first thing 
to do, when exploring the pros- 
pects for makers of agricultural ma- 
chinery, is to take a look at farm 
income. 

In the first three months this year, 
total cash farm income amounted to 
$2,074 million. This was comprised 
of $1,834 million from farm market- 
ings (up $135 million) and $240 mil- 
lion from Government payments 
(down $51 million). Overall figure, 
therefore, showed a net increase of 
$84 million, or 4 per cent, as com- 
pared with the initial period of 1940. 

Thus far in the second quarter, 
year-to-year gains are understood to 
be continuing. And with commodity 
prices now at the highest levels since 
1937, cash farm income, in the sec- 
ond quarter, should be substantially 
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Two-Sided Picture for 
Farm Tool Companies 


ahead of the like interval a year ago. 
As for the full year, it has been esti- 
mated that total cash farm income 
will rise some $500 million over 
1940’s $9,120 million. This would 
bring it to the highest level since 
1929, when farm income (without 
benefit of Government payments) ag- 
gregated $11,221 million. 

The figures just cited are virtually 
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equivalent to saying that farm imple- 
ment makers are enjoying good de- 
mand. As a matter of fact, domestic 
volume is apparently headed for an 
all-time record this year. That would 
mean topping the domestic peak set 
by the industry in 1937, when sales 
of agricultural machinery—tractors, 
harvesters, plows, etc.—totaled $507 
million. 

Outside of familiar factors such as 
higher prices, better crop values and 
greater rural buying power, there are 
several other things to consider with 
respect to outlook for the farm equip- 
ment industry this year. Take the 
war, for instance. 

Because of the conflict, many 
former export markets have vanished ; 


*Calendar year basis. 
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Comparing Ten Well-Known Farm Equipments 


—-——Annual Earnings- ~-*Dividends— Recent 

Issue: Yr. ended: 940 1939 1940 1939 Price 
Allis-Chalmers .......... Dec. 31 $2.84 $2.09 $1.50 $1.25 26 
Tune 30 0.92 D034 0.50 Nil +4 
Oct. 31 3.41 D1.85 3.00 Nil 51 
Cleveland Tractor ....... Sep. 30 D039 D1.40 Nil Nil +4 
ee Oct. 31 3.33 1.82 1.50 0.75 21 
Int’l Harvester .......... Oct. 31 $4.11 $0.53 2.40 160 45 
Massey-Harris ...... 0.27 0.14 Nil Nil 72 
Minneapolis-Moline ..... Oct. 31 0.75 D082 Nil Nil 3 
Cet: 4.86 4.00 4.00 3.50 45 
Oliver Farm Equip....... Dec. 31 i Nil 16 
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Draining the Utilities’ Life Blood 


: is difficult to understand why it is 
that different bureaus the Government 
has set up to regulate the business of 
the nation are pulling so far apart when 
the crying need of the hour is a policy 
of coordination and spirit of unity, so 
that we can attain in the quickest time 
the important objective of complete 
defense. 

In no more important niche in our 
industrial set-up is this lack of a com- 
mon motive more startlingly exemplified 
than in the case of the utilities. Here 
indecision cannot help but retard the progress of our power 
development, which is equally as important as transportation 
and industrial output if we are to meet and master promptly 
our defense problems. 

William M. Bodine of United Gas Improvement frankly 
confessed this state of mental confusion to stockholders when 
he admitted he could not tell beforehand how the disintegra- 
tion that the SEC has ordered would work out for his com- 
pany, nor could he promise the continuation of the current 
meagre dividend it is now paying. 

What he so openly avowed regarding the stability of his en- 
terprise reflects the forebodings lurking in the thoughts of 
utility executives, and entertaining these misgivings it is im- 
possible for them to cooperate with the Government in its 
critical period with a full heart and daring spirit as they so 
much would like to do. To them, fear has become more than 
a word: it has turned out to be a stark reality and only the 
SEC could dispel it by assuming a more temperate attitude 
toward the industry. 

But such a change in attitude is hardly in the offing, con- 
sidering that this body is now taking another drastic step in 
clamping down on their business additional chains, announcing 
that rules are being prepared to restrict common dividend pay- 
ment by utility companies. 

Under the proposed rule common dividends would be per- 
mitted only after interest requirements and preferred dividends 
are earned by at least a 25 per cent margin, and in most cases 
after substantial increases in depreciation accruals. 

If this new regulation is decided upon and strictly enforced, 
many common dividends that are considered barely a fair com- 
pensation on the risk that capital assumes will come under a 
threatening cloud which may require further curtailment or 
force their complete abandonment, thus afflicting another 
tragedy upon investors that they never have deserved. 

The pursuance of this blind policy of super-regulation in a 
war emergency cannot be helpful to coordinate handling of the 
problems of the country, for instead of injecting into its veins 
vigorous action it is draining the arteries of their life blood. 

And unless the Government undertakes to assume full con- 
trol of the utility industry the hostile attitude it has so relent- 
lessly pursued will tightly seal the door through which new 
and fresh capital must be obtained to finance the nation’s 
pressing expansion requirements, for investors well realize 
the futility of putting their money in an industry against which 
a pogrom is apparently directed. 


Bachrach 
William M. Bodine 


others have become extremely re- 
stricted. But with a shortage of farm 
labor and with conversion of farm 
implement factories to military use, 
demand from England and Canada is 
holding at satisfactory levels. (Canada 
is the most important single buyer of 
our agricultural machinery, normally 
taking 20-25% of total exports.) On 
this side of the water, defense and 
rising industrial activity have lured 
workers from farm to factory. This 
has forced many farmers to invest in 
more labor-saving equipment. 
Owing to the national defense ap- 
petite for certain metals, leading farm 
equipment builders have recently been 
studying the problem of substituting 
new materials in their manufacturing 
processes. So far, the industry has 
not experienced curtailment incident 
to the raw material situation. But 
in order to forestall any possible 
stoppages in production, units such as 
Allis-Chalmers, Deere, International 
Harvester, and Oliver Farm Equip- 
ment have all given the matter 
thought—some of them even having 
translated thought into action. 


PROFIT MARGINS? 


It is all very clear that volume 
prospects in the farm equipment in- 
dustry are excellent. But what about 
profit margins? Frankly, the out- 
look in that direction is not particu- 
larly attractive. Late last month, 
Leon Henderson, director of the Of- 
fice of Price Administration and 
Civilian Supply (OPACS), sent a 
letter to the industry. After point- 
ing out the importance of the price 
of farm equipment to prices of food 
and fiber, he wrote as follows: 

“Recently, wage increases have 
been announced in certain parts of 
the industry. Moreover, I am aware 
that certain other cost elements have 
advanced. But with assured prices 
of the major raw material (Mr. Hen- 
derson apparently refers to recent 
“freezing” of steel quotations) and a 
favorable demand in the industry gen- 
erally, I feel justified in requesting 
that there be no increase in farm ma- 
chinery prices at this time... .” 

In other words, wages and costs 
are pointing upward, but, at the pres- 
ent time, there is little likelihood of 
compensatory price rises. Similar to 
the situation prevailing in so many 
other industries, makers of agricul- 
tural machinery will be relying on 
record sales, in 1941, to overcome the 
inevitable trend toward slimmer prof- 
it margins. 
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C ommenting on the steady tone 
of the London stock market in the 
face of the military reverses suffered 
by the English during the past few 
months, a recent dispatch from that 
city implied that one of the factors 
contributing to the sustained demand 
for securities there has been that 
“The high taxation has forced some 
investors into higher yield indus- 


“INCOME MINDED” 


An interesting aspect of that state- 
ment is that it comes from a country 
where investors have always been 
more “income minded” than they 
have been in the United States. 
Here, until comparatively recently, 
the emphasis of most individual se- 
curity buyers has been on the possi- 
bilities of capital enhancement—a 
psychology which has been reflected 
in yields even in recent years of less 
than 2 per cent for Air Reduction 
and General Electric, for instance; 
and of less than one per cent for 
Johns-Manville, to cite several of the 
most prominent of the better known 
common stocks. 

The rising level of taxation in the 
United States is of course reducing 
much of the potentiality of substantial 
speculative profits from the stock 
market in the immediate future, be- 
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How Higher Taxes Should 
Help Demand for 


Need for increasing income to help absorb mounting tax imposts 
will force numerous investors into the higher yielding issues. 


cause even in the face of a business 
boom—as measured by volume of 
production and sales—most corpora- 
tions are finding it increasingly diffi- 
cult to show impressive expansion of 
net earnings. And the individual 
himself will shortly discover (if he 
has not already done so) that cur- 
rent tax trends are leaving him with 
considerably less of his gross income 
to spend for living expenses. 
Increasing realization that a dollar 
of gross income will have a smaller 
and smaller net purchasing power 
during the several years ahead is 
bound to force investors to seek ways 
to offset—at least partially—the 
growing exactions of the tax gather- 
ers, just as is reported to be occur- 


ring in England at the present time. 
The most obvious way to accomplish 
this is to take steps to increase one’s 
total income. Although this also 
raises the tax bill further, there will 
nevertheless be a substantial incre- 
ment to net income even under the 
most drastic of the personal income 
tax proposals now being studied by 
Congress. 


SWITCHES NECESSARY? 


For the investor who lives entirely 
from the yields produced by his capi- 
tal, or depends to an important ex- 
tent upon the income from his securi- 
ties, the first natural step is to switch 
out of non-dividend stocks and de- 
faulted bonds, into shares which 


Peoples 


- Underwood-Elliott-Fisher 


American Machine & Foundry....... 
Louisville Gas & Elec. “A”........... 
American Gas & Electric............ 


10 Stocks to Help Increase Income 


(Arranged in Order of Price) 


1940 Recent Indicated Each Yr. 

Dividend Price Yield Since: 
-. $0.50 6 8.3% 1929 
.. 0.80 11 7.2 1927 
ae 13 9.6 1934 
14 7.1 1916 
19 7.9 1923 
-- 162% 22 7.4 1928 
24 8.3 1910 
-. 200 27 7.4 1927 
32 7.0 1911 
36 9.0 1922 
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afford comparatively liberal yields 
from dividend rates that appear to 
be reasonably secure. Following this, 
the next step will be the disposal of 
low yielding issues whose prospects 
of significant dividend increases are 
remote, transferring the funds repre- 
sented into shares affording a more 
generous rate of return. 

There are indications that numer- 
ous investors even in this country 
have already embarked on a program 
of changes along these lines. And 
there is every prospect that the ranks 
of such individuals will increase ma- 
terially as the full implications of the 
income tax prospects become more 
widely realized. 

Although shifts of this sort will 
not, of themselves, create a bull mar- 
ket, the growing need for greater in- 
come seems bound to improve the 
demand for the better type of in- 
come stock, with a now indeterminate 
degree of effect on the price level of 
shares in that category. 


Defense Profits in Reverse 


Armament orders apparently hindered rather 
than helped Chrysler’s first quarter earnings. 


EK ver since the defense program 
assumed significant proportions, 
Chrysler Corporation has held a 
prominent place in our armament 
effort. Orders already received by 
this organization cover an extremely 
wide field, but among the more im 
portant items may be listed shel. 
forgings, bombs, field range cabinets, 
cartridge cases, trucks (58,000 of 
these), tanks and anti-aircraft guns. 
The company has developed an ex- 
perimental 2,000 horsepower aircraft 
engine. Close to $200 million of de- 
fense business is now on the books, 
and additional orders will undoubted- 
ly be placed from time to time. 


Finfoto 
Irving S. Olds 


inspires confidence. 


is fear itself.” 


rally confidence to his side. 


Profit Motive Still Dominant 


Thess is embodied a striking sermon 
on progress in a remark dropped by 
Chairman Olds of the United States 
Steel Corporation, that the lot of busi- 
ness men both large and small would be 
made much easier if the Administration 
would exercise somewhat greater under- 
standing of the fact that the profit mo- 
tive must still be recognized as of im- 
mense value in stimulating production. 

[f they sincerely believe in the pres- 
ervation of the capitalistic system the 
powers that preside over our destiny 
could well take to heart the maxim that only by making the 
profit motive its dominant key will it succeed in flourishing. 

When men in business can succeed in making a fair profit 
they are imbued with enterprising courage, a spirit which 


This is the backbone of success. 
required to surmount obstacles and win struggles. 
this inspiring influence men can plan progress intelligently, 
but this they cannot do well when the quarterback keeps 
changing the rules without prior notice, and in place of con- 
fidence substitutes besetting fears of the future. 

The President once said in “the first hundred days,” during 
which he commanded the universal admiration of the country 
with his constructive leadership, “what is most to be feared 
Yet without recognizing its devastating in- 
fluence he has not done much in late years to banish this 
shadow. It would be so simple were he of a mind again to 


It is typical of the grit 
Under 


Nevertheless, the receipt of sub- 
stantial armament business has, so 
far at least, been no great boon to 
the company’s earning power. This 
is evidenced by the first quarter earn- 
ings statement, recently published. 
Sales rose to $252.8 million, the high- 
est level for any three months’ period 
in the company’s history, but this im- 
provement was not carried through to 
net. Taxes were higher, of course, 
but the increase over the tax bill for 
the same period of 1940 came to only 
$1,850,000, an amount quite inade- 
quate to account for the total decline 
in net income, which equaled $6.2 
million. 

The item designated as “other in- 
come” was $271,000 smaller in the 
most recent period. But this dip and 
the advance in taxes were partly off- 
set by decreases of $1 million in de- 
preciation and $179,000 in operating 
expenses other than cost of sales. 
The major part of the recession in 
net income can be ascribed to a drop 
of $5,247,000 in the company’s gross 
operating profit. This indicates a 
considerable narrowing of profit mar- 


gins, inasmuch as sales rose by about 
$19 million. 


REASONS FOR DECLINE 


There are a number of possible 
explanations for this somewhat unin- 
spiring performance. The most obvi- 
ous one is the fact that the latest 
report excludes the operating results 
of all divisions except wholly-owned 
subsidiaries located in this country. 
It is doubtful, however, that inclusion 
of foreign units in the financial state- 
ment would have made any material 
difference in earnings. And the de- 
cline in profits cannot be ascribed to 
any letdown in the company’s normal 
activities, since deliveries of trucks 
and passenger cars to dealers were 
practically unchanged from the total 
registered in the first quarter of 1940. 

There was probably sufficient in- 
crease in raw material and labor costs 
during the year to have accounted for 
some of the difference in unit mar- 
gins, but this factor cannot be re- 
garded as an adequate explanation. 

(Please turn to page 27) 
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The New Boom 
Rail 


Acquisition of new equipment by the railroads is at 
the highest level since 1929. This business plus de- 
fense orders indicates high rate of operations ex- 
tending into 1942 and possibly longer. 


ompilations of railroad equip- 
ment orders by the Railway Age for 
the first four months of 1941 and the 
12-month period ended April 30 re- 
flect not only the recent sharp ex- 
pansion of equipment buying pro- 
grams but also a sustained upward 
trend in this industry such as has not 
been witnessed since the 1920s. In 
the first four months of 1941, orders 
were placed for 43,539 freight cars, 
328 passenger cars and 419 locomo- 
tives (including 283 Diesel-electric 
units), comparing with 7,534 units 
in the first category and 26 and 181 
units in the two other divisions for 
the like period of last year. 


BOX CAR ORDERS 


The record of freight car buying 
over the past 12 months is especially 
impressive. Total freight car orders 
of 100,876 represent an increase of 
44,580 cars over the previous 12- 
month period. The well sustained 
flow of new business is even more 
significant than the quantitative com- 
parisons. “Not since 1929,” states 
the Railway Age, “have large month- 
ly volumes of freight cars been so 
consistently booked.” In recent years 
new rail equipment business has 
usually appeared in spurts followed 
by relatively long periods of quies- 
cence. 

Since the immediate problem of 
the railroads is to obtain enough roll- 
ing stock to enable them to cope with 
the fall traffic peak (loadings usually 
rise to a seasonal high late in Sep- 
tember or in October), orders may 
decline in the summer months since 
it appears that placements already 
approximate or exceed the maximum 
volume which can be turned out by 
the manufacturers within the next 
four months. But any interruption 
of the flow of large orders will be of 
brief duration since the railroad in- 
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dustry is making plans extending far 
beyond the autumn peak of freight 
loadings in 1941. The Association 
of American Railroads has estimated 
that 1941 car loadings will total at 
least 40 million (against 36.5 million 
in 1940) and has recently projected 
a 1942 traffic volume of about 43.7 
million cars and a further increase 
to 48 million in 1943. 

On the basis of these traffic projec- 
tions the Association estimates that 
an increase in aggregate ownership of 
freight cars amounting to about 120,- 
000 units will be necessary to handle 
next year’s traffic and that a further 
increment of approximately 150,000 
cars will be required to meet 1943 
transportation demands. These are 
net figures; to achieve the estimated 
totals of cars in service it would be 
necessary to increase the volume of 
new cars purchased by the number 
of units retired. 

Permanent retirements of freight 
cars fluctuated between 60,827 and 
119,740 in the years 1933-1939. Re- 
tirements in the current year and in 
1942 will probably be below average ; 
prospective increases in traffic vol- 
ume and the obstacles to expanding 
manufacturing schedules suggest that 
many old cars which would normally 
be retired will be repaired and kept 
in service. There are other variables 
in the equation; changes in the de- 
fense program and other determinants 
of rail traffic volume may necessi- 
tate revisions of current estimates— 
either upward or downward—next 
year and in 1943. 

Nevertheless, a volume of new car 
building in 1941 substantially exceed- 
ing the previous peak in 1936 
(around 71,000 cars) is assured on 
the basis of present commitments, 
and all current indications point to 
further gains in the equipment busi- 
ness next year. The rise in locomo- 


Finfoto 


tive buying—apart from the growing 
Diesel-electric field—will probably be 
less spectacular, but the manufactur- 
ers of locomotives appear to be in line 
for a satisfactory volume in their nor- 
mal lines, and these companies—es- 
pecially Baldwin and American Lo- 
comotive—have received very large 
armament contracts. 

Last week the members of the As- 
sociation of American Railroads for- 
mally adopted a two-year freight car 
acquisition program based upon the 
estimates outlined above. Allowing 
for retirements of 40,000 cars a year 
—much less than the normal rate— 
the scheduled increase in car in- 
ventory will require the acquisition of 
about 350,000 news cars from next 
October to the fall of 1943. 


BOTTLENECKS AHEAD? 


Some doubts have been expressed 
as to the feasibility of producing new 
freight cars in such large volume, 
particularly in view of current re- 
ports that the manufacturers are en- 
countering difficulties in their efforts 
to meet the 100,000 goal established 
last year by the AAR in anticipation 
of 1941 traffic demands. Steel sup- 
plies constitute the bottleneck. Lack 
of steel plates is slowing down car 
output and, in view of other increas- 
ing demands on the steel industry, it 
appears that the enlarged schedules 
for the next two years can be met 
only if the equipment builders are 
given priorities. Since adequate 
transportation is vital to the success 
of the defense program, it is incon- 
ceivable that the industry should fail 
to obtain whatever preference ratings 
on the steel plate supply may prove 
necessary to fill the requirements of 
the railroads. 

Thus, it appears that freight car 
orders over the next two years will 

(Please turn to page 29) 
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Ratings are from THE FINANCIAL Wor p Inde- 
pendent Appraisals of Listed Stocks. Refer to 
individual Stock Factographs for further vital 
information and statistical data on these items. 


PRICES ARE AS 


American Export Lines Cc 
Uncertainties surrounding shares, 
now around 18 (N. Y. Curb), make 
them unsuitable for ordinary specu- 
lative requirements (indicated ann. 
rate, $1). This leading shipping or- 
ganization enjoyed its most success- 
ful year in 1940. Moreover, gross 
business in the first three months was 
ahead of that for the corresponding 
year-ago period. American Export 
operates under a subsidy arrange- 
ment. This, together with imponder- 
ables arising from the war (such 
as requisitions, etc.), makes extreme 
caution necessary in appraising the 
speculative attraction of this issue. 


Associated Dry Goods C 

Risk factors are essentially large, 
but speculative potentialities warrant 
retention of shares, now around 7. 
Reflecting present favorable trends, 
sales of this unit for three months 
ended April 30 (first quarter of cur- 
rent fiscal year) are understood to 
have been the best for that period in 
many years. Level of business was 
such, in fact, that black operations 
were experienced although the initial 
quarter is usually unprofitable. While 
gains are being seen in all divisions, 
best showings are being made in 
areas that are busy on defense work. 


B+ 


at prevailing levels of 


Bristol-Myers 
Shares, 


about 38, have appeal for income 


NOTICE TO READERS 


A* invitation is extended to our 
subscribers to write Louis 
GUENTHER, the pubisher of THE 
FINANCIAL WORLD, expressing their 
opinions on any subject discussed in 
the columns of the magazine— 
whether favorable or otherwise. 
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in the magazine. 


and information regarded as 
no responsibility is assumed for their accuracy. 


“Also FW” refers to the last previous item 


Opinions are based on data 


reliable, but 
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(ann. rate, $2.40; paid 15 cents ex- 
tra last year; yield on reg. div., 
6.3%). Reflecting an increase in 
sales, March quarter net equalled 
$1.29 a share, compared with $1.13 
in the first period of 1940. Show- 
ing was in spite of a substantial 
boost in taxes, to anticipate increases 
this year. Foreign business, which 
represents only a small portion of 
total, is expected to hold at about the 
same levels as in 1940. 


Burlington Mills B 

Stock, at current prices of about 
17, is reasonably priced as a long 
term speculation (paid and declared 
so far this year, 65 cents). Statis- 
tics continue to tell a story of rec- 
ord-breaking activity in the rayon 
industry. As the largest domestic 
weaver of rayon fabrics, this organi- 
zation is benefiting from this develop- 
ment. Volume of business is running 
at a very high level. But because of 
tax considerations, it may be that 
Burlington’s fiscal year results will 
not be much better than the $3.59 a 
share shown in the twelve months 


ended September 30, 1940. (Also 

FW, Nov. 13, ’40.) 

Melville Shoe B+ 
At present prices, around 29, 


shares are attractive for income re- 
quirements (ann. div., $2; yield, 
6.9%). Following a highly success- 
ful Easter season, company i now 


in one of its normally active selling 
periods of the year. As things now 
stand, no definite estimate for the 
first half can be made. It can be 
said, however, that both physical 
and dollar volume have been above 
like 1940 levels thus far in the cur- 
rent year. This points to first half 
net in excess of the $1.29 a share 
shown in the like period a year ago. 
(Also FW, Jan. 15.) 


Niagara Hudson Power C 

At current levels, around 2% (N. 
Y. Curb), most of future uncertain- 
ties appear to be discounted; main- 
tenance of present speculative posi- 
tions in shares is warranted (paid 
15 cents last year). Improving in- 
dustrial activity is making for better- 
than-average earnings in the case of 
this utility system, located almost en- 
tirely in New York State. March 
quarter net was equal to 26 cents a 
share, versus 19 cents in the like 
1940 interval. And 12 months’ profit 
of 73 cents contrasts with 47 cents. 


Intertype C 

At present prices, around 8, stock 
has at least average appeal for reten- 
tion in speculative lists (paid 50 cents 
in 1940). March quarter net of this 
unit included non-recurring income 
equal roughly to 14 cents a share. 
Even deducting this amount, how- 
ever, results of 41 cents were well 
ahead of the 25 cents reported in the 


The Most Active Stocks—Week Ended May 13, 1941 


Shares ——Price— Net 
Stock: Traded Open Last Change 
N. Y. Central R.R.... 88,100 13% 13 —% 

Southern Pacific ..... 82,000 12% 11% —1 
Standard Oil N. J.... 80,600 37% 36% — % 
monw. & South’n. 45,900 % 
General Motors ...... 4,100 38 39% +1% 
Atchison, Top. & S. F. 41,900 30% —1% 
Consolidated Oil .... 41,200 6% 6% + % 
Anaconda Copper .... 40,700 24% 25% +1% 
Socony-Vacuum Oil... 40,200 9% 9% ‘an 
Northern Pacific .... 40,000 7% 7 —% 
8,300 8% 8% + % 


Shares c— Price—, Net 
Stock: Traded Open Last Change 
538% 53% cose 
General Electric .... 30,200 29 29% + % 
60540000000 29,500 9% 9% —% 
Standard Oil of Calif. 26,900 23 23 ieee 
24,300 21% 22 + 

Kennecott Copper ... 22,400 33% 345% +1 
Pennsylvania R.R.... 22,400 24% 24% —% 
Standard Oil of Ind.. 21,300 30% h — & 
North American Co... 21,100 12% 18 + % 
P’h’dle Prod. & Refg. 20,900 1% 1% +% 
Gt. Northern Ry. pf. 20,200 27 26% —% 
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first three months a year ago. Sales 
of printing equipment are increasing 
and should register moderate gains 
over 1940 levels. (Also FW, Mar. 
19.) 


Parke, Davis B+ 

New purchases are not indicated, 
although present prices for shares 
(around 26) favor retention of re- 
maining holdings (ann. rate, $1.60; 
yield, 6.1%). While company showed 
a modest year-to-year increase in 
March quarter net (43 cents a share, 
versus 42 cents), taxes were figured 
on existing rates. These will be 
boosted this year. Domestic opera- 
tions of this leading U. S. ethical 
drug manufacturer are expected to 
do well in 1941. But prospects for 
continued receipt of income from 
British Empire operations are ob- 
scure. Parke, Davis has been paying 
out practically all of earnings to 
stockholders. Thus, any significant 
cut in profits might well lead to a 
revision in dividend policy. 


Pure Oil C+ 

Commitments in shares are justi- 
fied as a better-than-average specula- 
tion in the oil group; approx. price, 
94 (paid 25 cents in 1940). Coin- 
cident with steadily strengthening 
gasoline price structure since April 1, 
operations of this company are un- 
derstood to be running ahead of year- 
ago levels. Based on present condi- 
tions, therefore, expectations are 
that first half net will exceed the 69 
cents a share shown in the like 1940 
period. A favorable factor here is 
results of the refinery modernization 
and expansion program undertaken 


in 1938-1939. (Also FW, Mar. 12.) 


Radio Corporation Cc 

Dynamic earnings improvement ts 
unlikely, but long pull holdings of 
stock may be continued as a “growth” 
speculation; approx. price, 33%4 (paid 
20 cents so far this year). Despite a 
big increase in tax reserve, company 
managed to boost March quarter net 
to the equivalent of 14 cents a share, 
from 11 cents in the first three 
months a year ago. Because of FCC 
position with respect to broadcasting 
activities, together with increasing 
diversion of plant to defense needs, 
medium term future is not particu- 
larly clear. But chances favor main- 
tenance of profits at around 1939-40 
levels. (Also FW, Mar. 26.) 


Southern Ry. M & O. Ctfs. >. 4 


Although status of stock depends 
upon further litigation, indications 
favor speculative retention, approx. 
price, 30. This stock recently gained 
some 7 points, foliowing a favorable 
decision in New York State’s Ap- 
pellate Division. Gist of the ruling 
was that Southern Railway would 
have to continue dividend payments 
on these certificates, although that 
road no longer controls the Mobile 
& Ohio. Because of the divided 
court (4-to-1), case can be taken di- 
rectly to the highest tribunal of the 
State—the Court of Appeals. Final 
adjudication of the matter may not 
be seen for some time. Meanwhile, 
semi-annual dividend of $2 a share, 
due April 1, remains in escrow. 


Standard Brands C+ 
At present low prices, around 51%, 
stock has appeal for income (ann. 


*—Not rated. 


div., 40 cents; paid 10 cents extra 
this year. Yield on reg. div., 7.2%). 
Operations of Standard Brands are 
understood to be running at about the 
same rate as in the first three months. 
This points to June quarter net of 
around 17 cents a share, or practical- 
ly unchanged from the same period 
a year ago. Demand for products has 
improved. But with higher taxes 
ahead, profits may be depressed. 


Standard Oil (N. J.) A 

Shares (now around 36) are suit- 
able for inclusion in long term in- 
vestment lists (ann. div., $1; declared 
50 cents extra so far this year; yield 
on $1.75 paid in 1940, 4.6%). Fi- 
nancial statements of subsidiaries in 
Great Britain, continental Europe 
and North Africa were excluded 
from “Jersey’s” report for 1940. 
Nevertheless, earnings improved 
sharply to approximately $123.9 
million, or $4.54 a share. An interest- 
ing revelation was that some 85 per 
cent of company’s consolidated net, 
in 1940, was derived from Western 
Hemisphere operations. 


Timken Roller Bearing B+ 

Operating record and_ cyclical 
prospects justify a constructive at- 
titude toward shares, recently quoted 
at 43 (paid and declared so far this 
year, $1.25). Higher taxes and 
wages will cut into earnings gains. 
But results of this unit—a leading 
producer of anti-friction bearings— 
should be sustained by considerably 
increased volume. Although current 
price-earnings ratio is around ten-to- 
one (based on March quarter net), 
shares have sold at considerably 
higher ratios in recent years. 
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WORTHWHILE When the unex- 
PUBLIC SERVICE pected announce- 

ment of the selec- 
tion of Emil Schram to succeed Wil- 
liam McChesney Martin, Jr., as paid 
president of the New York Stock Ex- 
change appeared, it was received in 
Wall Street with mixed feelings. 
Only a few had known that he was 
being seriously considered ; hence the 
surprise. 

Among the die-hards, that dwin- 
dling element which still dwells in the 
past, a hue and cry was heard that 
the Exchange had delivered itself 
lock, stock and barrel to the Govern- 
ment. However, the liberal element 
thought otherwise, holding that closer 
contact with the Administration could 
more quickly restore better under- 
standing of the problems of the Ex- 
change, and feeling that no one could 
fill that trying position better than 
Mr. Schram, who is considered a 
protégé of Jesse Jones. 


Merely because he is said to be 
without experience in the intricate 
brokerage business does not militate 
against Schram’s usefulness. He has 
shown himself to be an astute busi- 
nessman, which counts heavily in his 
favor. And his main job would be 
to sell the Exchange to investors. 


It can be considered a most hope- 
ful indication that the key man of 
the Reconstruction Finance Corpora- 
tion is willing to assume this obliga- 
tion, and consider it as something he 
wishes to do for public service. This 
is the right spirit to show, for there 
is wide room in which to perform a 
service which, when well done, is 
mutually beneficial to the Govern- 
ment, the brokers and the public. 

As Schram becomes more familiar 
with the needs of the Exchange—par- 
ticularly the restoration of investors’ 
confidence—he then in turn can win 
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over the faith of the regulatory bodies 
that it is more essential to the na- 
tion’s economic life to maintain its 
efficiency instead of throttling it. 

In this direction Schram can with 
conscientious effort really introduce a 
new era of cooperation and under- 
standing. Find this spark and most 
of the headaches from which the Ex- 
change has suffered will be behind it. 

That is Schram’s job. In it he can 
perform a really worthwhile public 
service. The Exchange can lose little 
in giving him this opportunity. 


WHO USES The feelings of the 
THIS “MUST?” American people un- 

doubtedly received a 
severe jolt when they read what Jokn 
Maynard Keynes, the English econo- 
mist, had to say about how we should 
run our affairs. 

Hardly had he set foot on land 
from the clipper plane which brought 
him here when he declared that we 
“must” curb inflation, and then his 
tongue glibly portrayed how Great 
Britain was succeeding in clipping its 
wings—a statement not borne out by 
statistical facts. 

Keynes has the privilege to think 
what he pleases, but it is a breach of 
good taste to lay down a dictum to 
our people by the use of the word 
“must.” 

We are not yet in war—nor has 
our price level yet scraped the outer 
fringe of inflation; and further we 
still have the brains in this country 
to wrestle with this problem without 
having to be told by a stranger what 
we should do. 

Nor does his urgent “must”’ carry 
sound conviction, especially when we 
contemplate how much of a failure 
was his economic thesis that the only 
way we could beget prosperity was 
to spend our way into it. Which we 
did by raking leaves and spending 


billions on unproductive enterprises 
when—instead of being wasted—that 
same money spent on preparing our 
defense would have found us in a 
much stronger position now to face 
this emergency. 


INVESTORS’ 
GUARDIAN 


When the Securities 
& Exchange Acts 
were passed they 
were hailed as the Magna Carta of 
investors. And under that legisla- 
tion, the Government finally had set 
up an organization whose principal 
aim was to protect and safeguard 
investors. 

But has it done a complete job? 

The record would not bear out 
such a claim. 

The good it has accomplished has 
been confined to the detection of 
financial frauds and the elimination 
of get-rich-quick promotions. 

On the other hand, it has stifled 
legitimate speculation. It has made 
Wall Street an adjunct of the 
Trinity Church graveyard instead of 
a healthy securities market. By inter- 
fering rules and regulations it has 
checked the free flow of financing on 
the part of bankers and underwriters, 
and through its arbitrary dictation of 
the public utility industry it has de- 
stroyed the value of its securities to 
the extent of billions of dollars, which 
have been lost by those who acquired 
and held them in good faith. 

A canvass of investors throughout 
the country would soon enlighten the 
SEC as to whether it has been their 
guardian, or whether it has done them 
more harm than good. 

It would not be a comforting show- 
ing. 

There is no value in any organiza- 
tion that does more harm than it does 
good. That type of regulation fails 
to provide any protection or guar- 
dianshin. 
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Fashion Financing 
Changes Result Taxes 


Redemption of high rate preferreds through 
creation of low rate debt effects savings in 
taxes and operating charges, but in many 
cases cannot be considered as a conservative 
policy under current conditions. 


recent months, several 
corporations have retired preferred 
stocks paying from 4% per cent to 8 
per cent with funds obtained from 
bank loans or the sale of bonds. 
Others may soon follow this example. 
The savings from such a course are 
twofold. In the first place, bonds or 
other debt involve an interest cost 
considerably smaller than the annual 
dividend requirements on a preferred 
stock. 

Furthermore, since Federal normal 
income taxes are levied on earnings 
after interest charges but before pre- 
ferred dividends, net income subject 
to this levy is reduced. This point is 
worth considering at any time, but is 
particularly important at present 
when there is every indication that 
the Government’s share of the cor- 
porate sales dollar is due to increase. 


ECONOMIES POSSIBLE 


The savings which can be achieved 
from the policy of substituting bonds 
for preferred stocks are at first glance 
quite substantial. Continental Can, 
for example, has recently retired $20 
million of $4.50 preferred stock with 
the proceeds from sale of $21 mil- 
lion of three per cent debentures. 
One economy, amounting to $270,000 
annually, will result from the differ- 
ence between $630,000 interest 
charges on the debentures and divi- 
dend requirements of $900,000 on 
the preferred stock. Furthermore, the 
company’s normal tax under present 
laws will be reduced by 24 per cent 
(the tax rate) of interest charges, or 
$151,200. The combined cut in nec- 
essary cash outlays from these two 
sources will thus be $421,200. Should 
the normal tax rate be increased, the 
saving would be even larger. 

An enterprise using the average 
earnings option in computing its ex- 
emption under the excess profits tax 
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will be able to reduce this levy by 
an amount equaling 19 to 38 per cent 
of interest charges, depending on the 
tax bracket in which its income falls. 
If the invested capital base is used, 
however, excess profits taxes will be 
increased as a result of the substitu- 
tion of debt for preferred stock. Half 
of the interest charges must be in- 


cluded in earnings subject to excess 
profits taxes under this option, and 
the savings (amounting to 12% to 
25 per cent of interest) resulting 
from deduction of the other half of 
interest payments from taxable in- 
come are more than offset by the al- 
lowable inclusion of only half of bor- 
rowed capital in invested capital, 
against the full amount for preferred 
stock. 


TAX FACTORS 


Calculations indicate that a cor- 
poration using the invested capital 
option will be forced to pay higher 
excess profits taxes if it replaces its 
preferred stock by bonds unless its 


No Third Term for IBA Chief 


= F. Connely, president of the 
Investment Bankers Association of 
America for two consecutive terms, and 
chairman of that body’s Public Informa- 
tion Committee, has announced that he 
is not interested in accepting a third 
term. 

The tall, youthful looking head of the 
IBA, who is on leave of absence as 
president of the First Michigan Cor- 
poration to act as full-time, salaried 
chairman of the public information 
program, will return to that position 
after the selection of a successor. 


F foto 
Emmett F. Connely 


Whether or not the new president—whoever it may be—will 
also head the Public Information Committee has not been 
decided. What is known is that a nominating committee will 
soon canvass the field of prospective candidates and report 
its findings to the Board of Governors before the annual 
convention of the Association, to be held next December. 

The financial field will miss Connely’s leadership. He gave 
generously of his time, energy and experience to support a 
cause which, largely because of misunderstanding on the part 
of the public at large, has been forced to breast an unfavorable 
tide since the early ’thirties. His work, however, has not been 
in vain. For he can claim, among other things, a good share 
of the credit for the present strong drive in Congress to amend 
the securities laws—thus easing several of the many burdens 
now being carried by the investment’ business. 
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new debt carries an interest rate of 
over 15 per cent, an obvious absurdity. 
Unless the bonds pay more than about 
5% per cent, the increase in excess 
profits taxes will more than offset 
the savings in normal income taxes. 
Since it is a foregone conclusion that 
no enterprise forced to pay such a 
rate on borrowed funds will sell 
bonds for the purpose of retiring its 
preferred stock, it is apparent that 
tax savings do not constitute a valid 
reason for such a change in capital 
unless the excess profits tax exemp- 
tion under the average earnings op- 
tion is in excess of, or nearly equal 
to, the exemption based on invested 
capital. 


CONTINENTAL CAN 


Continental Can Company used the 
invested capital method in comput- 
ing its excess profits credit for 1940, 
but its average earnings exemption is 
nearly as great. The company had 
no debt outstanding before the recent 
financing, and should have no dif- 
ficulty in carrying its new obligations. 
And no difficulty should be en- 
countered by National Dairy Prod- 
ucts, which also retired its pre- 
ferred stocks recently through issu- 
ance of debentures. But in several 
other cases, there seems to be a legi- 
timate doubt as io the advisability of 
substituting a fixed annual charge 
for preferred dividends. 


SHELL UNION OIL 


Shell Union Oil has recently sold 
$15 million of 234 per cent debentures 
and $10 million of serial notes, using 
the proceeds together with treasury 
cash to retire its $33 million of 5% 
per cent preferred stock. The low in- 
terest rates paid, the reduction in 
total capitalization and the company’s 
heavy depreciation and other non- 
cash charges should enable it to carry 
the increased debt without difficulty, 
but it should be noted that indebted- 
ness will now total $110 million, 
against only $47 million as recently 
as 1935. 


UNIVERSAL PICTURES 


Universal Pictures, which had a 
very unsatisfactory depression rec- 
ord, has recently obtained a $1 mil- 
lion bank loan for the purpose of re- 
tiring part of its eight per cent pre- 
ferred stock. As a general policy in- 
vestors appear warranted in looking 
beyond immediate savings in ap- 
praising refinancing operations of this 
character. 
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Kennecott in Good Position 


Government purchases should keep foreign proper- 
ties busy; low costs spell a favorable profits outlook. 


a. are two major sources of 
mining profits for Kennecott Copper. 
About forty per cent of net is 
normally derived from the Braden 
mine in Chile, an unusually desirable 
property because of its low operating 
costs. Domestic mines are not quite 
so favorably situated from a unit cost 
standpoint, but since their production 
is larger than that from Chile they 
usually make a larger contribution to 
earnings. In 1939, for example, about 
66 per cent of the company’s copper 
output came from this country and 
only 34 per cent from Chile. 


EARNINGS TRENDS 


During the early months of 1940, 
domestic requirements of copper were 
maintained at satisfactory levels and 
Kennecott’s South American proper- 
ties were kept busy supplying France. 
Accordingly, earnings for the first 
half of the year amounted to $2.29 
a share (after contingency reserve of 
19 cents a share) against $2.21 in the 
very active last half of 1939 and only 
93 cents for the first half of that year. 

With the collapse of France, how- 
ever, the Chilean division was faced 
with a serious problem in attempting 
to dispose of its output, and despite 
record-breaking demand in this coun- 
try the company earned only $1.76 a 
share in the last six months. (Part 
of this decline, of course, was ac- 
counted for by higher taxes and 
slightly lower prices.) 

The outlook for the Braden prop- 
erty has been materially improved in 
recent months as a result of the in- 
ability of the copper industry in this 
country to supply the immense 
amounts of the metal required by the 
national defense program. While the 
tariff of four cents a pound effectively 
prevents direct commercial importa- 
tion of copper from Chile or other 
foreign countries, the Metals Reserve 
Company, a Government agency, has 
purchased a substantial amount of 
South American copper. So far, 
Kennecott has received orders of that 
type totaling 75,000 tons. 

Deliveries are scheduled to take 
place against this contract through the 
end of August. However, it is most 
unlikely that the purchasing program 


will be allowed to stop there, since 
there is still a distinct shortage of 
copper in this country. At the annual 
meeting held last week the president 
of the company stated that negotia- 
tions were expected to be initiated in 
the near future regarding sale of Bra- 
den’s output for the final four months 
of the year to the Metals Reserve 
Company. 

Domestic mining operations are 
running at capacity, and there appears 
little doubt that the all-time produc- 
tion record set by this division last 
year will be broken in 1941. In addi- 
tion, the fabricating subsidiaries have 
stepped up their output to the highest 
possible rate, and there is every rea- 
son to believe that this situation will 
prevail for an indefinite time to come. 

The defense program has increased 
the demand for molybdenum as well 
as copper. Kennecott commenced pro- 
duction of the former late in 1936, 
output of molybdenite in that year 
being less than a million pounds. This 
was increased to more than 8 million 
pounds in 1937, and while production 
dropped to somewhat less than 6 
million pounds in 1938, the next two 
years saw successive increases to 12 
million and then to 18 million pounds. 


TAX INFLUENCE 


For the first quarter of the present 
year, earnings are estimated at $1.15 
a share, against $1.09 a share for the 
same period of 1940. The figure for 
the latest period, however, is com- 
puted after deduction of a reserve in 
the amount of $1.6 million for excess 
profits taxes and a possible increase 
in the Federal normal income tax rate 
to 30 per cent from the present 24 
per cent. 

At present prices around 34 the 
stock is quoted at approximately eight 
times its earnings for the latest twelve 
months, and offers a yield of more 
than eight per cent on the basis of 
last year’s dividend payments of $2.75 
a share. In view of the company’s 
strong position in an essential indus- 
try whose demand prospects over the 
indefinite future are exceedingly 
promising, the stock appears to pos- 
sess considerable attraction for semi- 
speculative funds. 
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highs for the year. But as measured by the averages, recent 
trading sessions have resulted in no significant net change 


in the general market. 


ALTHOUGH THE approximate anniversary of the 
invasion of the Low Countries was marked by 
another dramatic development in the war abroad, 
this latest episode has had no discernible market 
effect and leaves the situation pretty much where 
it was except to add another factor for conjecture. 
Nor has anything appeared on other horizons to 
stir the security market from its lethargy. Not for 
more than a week have stock transactions amounted 
to more than 440,000 shares a day. 


IN MARKED contrast to stocks, the past two weeks 
have seen a spurt in commodities reminiscent of 
‘the rise which occurred in the autumn of 1939 
following the outbreak of the war. One leading 
commodity price index has already advanced near- 
ly ten points since the beginning of the month, 
and now stands 30 per cent above its low of last 
year. Although the tendency for industrial com- 
modities has been toward higher prices, the bulk 
of the rise has been in agricultural items. Here, 
the movement has been accelerated by Congres- 
sional action looking toward higher "loan values" 
for an impressive list of staples. Because of this 
artificial aspect of the situation, together with con- 
tinuing existence of large surpluses in numerous 
items, it would not be surprising if the current 
phase of the rise had about run its course. 


WHATEVER THE price trend in the immediate 
future, the longer term outlook is for a continued 
climb. And adding to the inflationary background 
is the spiral of wages, which also can be expected 
to continue despite the increases which already 
have been granted. While the cost of living, as 
compiled by responsible sources, has risen only 
about three per cent from its 1939 low, forces 
now at work are bound to speed the upward move- 
ment during the months ahead, a prospect of 
prime importance to investors. 


NOW THAT industrial activity is recovering rap- 
idly from the effects of the coal stoppage and 
Ford strike, new threats of important labor troubles 


have appeared. But if these can be avoided, and 
the shipbuilding strike speedily settled, further im- 
provement in the trade indexes will be seen in the 
coming weeks. Although the peak of the defense- 
inspired upward trend of industrial activity still 
is a considerable distance away, it is not likely 
that, even with complete labor peace, we would 
witness a repetition of the rate of climb that 
characterized the latter half of 1940. New plant 
capacity is now reaching the productive stage in 
increasing amount, it is true. But increases in 
numerous fields are going to be accomplished at 
the expense of non-defense output. (An example is 
furnished by automobiles.) And the net effect. on 
the comprehensive business indexes will thus be 
smaller than might otherwise be expected. 


THE CLOUDS of war overhanging the United 
States may not have thickened perceptibly during 
the past week—but neither have they lifted ap- 
preciably. From a stock market standpoint, actual 
entry of this country into active warfare would 
probably be reflected in only a quickly passing 
shock. The heavier taxes and more stringent busi- 
ness controls concomitant with a full war econ- 
omy have been discounted to perhaps the fullest 
extent, while our participation, on the other hand, 
would assure no early termination of the present 
record breaking business volumes. And from those 
volumes, even after payment of the higher taxes 
in sight, corporate earning power would be suf- 
ficient to furnish full support to the present level 
of prices of the majority of stocks. 


AS AN OFFSET to the rising trend of personal 
taxation as well as the cost of living, the investor 
should continue to give first preference to liberal 
yielding stocks whose earnings prospects indicate 
adequate coverage of current dividend rates. Is- 
sues of this type would also participate to a rea- 
sonable extent in any general market advance that 
might develop as a result of an unexpectedly favor- 
able turn of events. 


—Written May 15; Richard J. Anderson 
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WHY RETAIL TRADE IS RISING: Expanding 
industrial payrolls furnish the most obvious explana- 
tion for the manner in which retail trade has been 
improving in recent months. In fact, that is a large 
part of the answer—but it does not tell the whole 
story. Not only has the weekly wage of the aver- 
age worker been rising, but because total living 
costs have not risen commensurately, workers are 
finding more and more left from their wage envel- 
opes, after payment of necessities, to purchase 
things which several years ago were beyond their 
reach. During the past three years, according to 
Bureau of Labor Statistics’ figures, the average 
factory worker's weekly wage has risen by 27 per 
cent. And in the meantime (although there has 
been a rise in recent months) there has been no 
net change in the cost of living. Obviously "real" 
wages—-as measured in purchasing power—are ris- 
ing sharply. Support for this conclusion is found 
in figures compiled by the Cleveland Trust Com- 
pany, which show that the "real income per worker" 
now stands nearly 30 per cent above the 1923- 
1925 average and |7 per cent above the 1929 
peak. This is a segment of the national income 
which will be touched lightly, if at all, by heavier 
income taxes; and may well prove an important 
factor in feeding the forces of inflation. 


PROFIT MARGINS NARROWING: While 
holding back prices of some commodities with one 
hand, the Government is encouraging rises in other 
items with the other—and farm products are of 
course the favored group. May wheat this week 
rose above $1 a bushel, carrying it about 30 per 
cent above the low point of last February. Flour 
prices naturally have been rising also, and will 
probably advance further. But the retail selling 
price of bread has not been increased to compen- 
sate for the higher ingredient costs, and any at- 
tempt to do so would doubtless bring disapproval 
from official circles. The result is that profit mar- 
gins of baking companies, already narrowed in re- 
cent months, face further squeezing. Smaller unit 
profits, moreover, will not be offset by larger unit 
sales, for bread is a staple the demand for which is 
not materially influenced by public purchasing 
power. 


RECOVERY IN FREIGHT TRAFFIC: Resump- 


tion of coal mining operations has been followed 
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by a rapid recovery in the total amount of freight 
being moved by the railways, and for the past two 
weeks car loadings have established new highs for 
the year to date. The effects of the coal stoppage 
will continue to be reflected in some of the rail 
statistics, however. April earnings reports of the 
important coal carriers, yet to be published, will 
show sharp reductions from year-ago figures. And 
statements for May also will be affected, inasmuch 
as these will include revenues for traffic hauled 
during the second half of last month. However, 
the most prominent coalers—C. & O., N. & W. and 
the Virginian—are in sound financial condition and 
conservatively capitalized, and their loss of traffic 
in April is not likely to affect dividend policies. 
Renewal of the coal strike, threatened this week, 
would again affect earnings, but official pressure 
will doubtless be brought by Washington to avoid 
any further stoppage. 


RECORD AUTO OUTPUT: Latest estimate by 
Ward's Reports places the production of passenger 
cars and trucks at 132,380 units, for the second 
week in May—except for three weeks in 1937, this 
establishes a new high record for well over a dec- 
ade. Despite the fact that so large a porportion 
of the automobile industry's attentions now are 
centered on the problems of production of non- 
automotive materials under the defense program, 
auto output so far in the second quarter tops that 
of a year ago by ten per cent. And it is expected 
that a rate of outturn of 130,000 to 135,000 units 
a week will persist for the next several weeks, at 
least, with some companies continuing their runs of 
1941 models well into July. From the standpoint 
of sales, the industry appears assured of a good 
current quarter. First quarter statements show that 
diversion of attention to armament is lowering 
operating efficiency, and thus sales gains are not 
likely to be carried through to earnings in all cases. 
Nevertheless, reasonably satisfactory results will be 
shown by the better situated units for the three 
months ending next June 30. 


WHERE THE MONEY IS GOING: The total 
amount of money in circulation has been rising 
rapidly, as is normal during a period of swift ex- 
pansion of industrial activity, and currently stands 
at record high levels. But analysis of the changes 
in outstanding amounts of the various denomina- 
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tions of paper currency clearly indicated that the 
trade improvement has not been the sole factor in 
raising the total of money theoretically in use. 
From the beginning of 1938 to February of this 
year, $1 bills in circulation rose 18 per cent, $5 
bills were up 23 per cent and $10 bills up 27 per 
cent. Those denominations are the ones most com- 
monly in use, and whose circulation is increased by 
expanding payrolls and rising retail trade. But the 
really striking percentage gains have been regis- 
tered by the denominations which are rarely seen 
by the average person: During the past two years 
$100 bills outstanding have risen by 47 per cent; 
$500 bills have gained 44 per cent; $1,000 bills, 61 
per cent; and $10,000 bills, 86 per cent! The lat- 
ter, in fact, have risen by 53 per cent in the past 
year alone. The indications are that the increasing 
demand for bills of such size arises from a wave of 
hoarding. The fact that the domestic banking fig- 
ures show rising trends for both demand and time 
deposits carries the clear suggestion that the 
hoarding is not being done by U. S. citizens. 


FARMERS BUY MORE FERTILIZER: After a 
disappointing March showing, fertilizer tag sales in 
the 17 reporting states in April recovered sharply, 
showing a 24 per cent rise over the figure for April 
of 1940. For January to April—during which the 
industry does the bulk of the full year's business— 
total sales are 13 per cent ahead of those tor the 
same period of last year, an unusually wide change. 
However, considerable price cutting has again 
been reported during the current selling season, 
and thus it is impossible to estimate with any de- 
gree of accuracy the results for the industry's full 
fiscal year (which will end June 30). But the weight 
of evidence leans to the side of some improvement 
over the figures for the preceding year. 


FOREIGN COPPER HELPS: The tight supply 
situation in the copper market is being materially 
relieved by use of Latin American metal brought 
into this country by the Metals Reserve Company. 
In April, 42,858 tons of this foreign metal were 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardless of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 


The selection this week: 
Market Call 
Issue: Price Price Yield 
Cons. Gas Elec. Lt. & Pr. 
(Balt.) 44/2% cum. pfd.. 115 *115 3.9% 


*Becomes 114 on July 1, 1944. 


delivered to domestic consumers, against 31,201 
tons in March. Thus, although we find copper 
production of 88,659 tons was well below total 
shipments of 123,629 tons, an increase of 7,888 
tons took place in stocks of the refined metal. 
This was the first advance in refined copper in- 
ventories since July of last year. 


NEWS FACTORS 
POSITIVE: 


Shipping—Huge ship pool virtually complete. 
Electric Output—Spurred by settlement of soft 
coal strike. 

Cotton Consumption—Sets new monthly record in 
April. 

Rail Traffic—Another 1941 peak attained. 
NEUTRAL: 

Farm Parities—Congress passes bill for higher crop 
loans. 

Washington—Compulsory subcontracting to speed 
defense production may be seen. 

NEGATIVE: 

Defense Strikes—Continue; no immediate improve- 
ment seen. 

Auto Industry—Further restrictions in output ahead, 
largely as result of growing material shortages. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in "Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long term trends and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 


backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


Great Northern Ry. gen. 5s, '73.. 101 4.95%, Not 
Louis. & Nashville ref. 4'/2s, 2003. 100 4.50 105 
Pacific Power & Light Ist 5s, ‘55.. 99 5.05 103'/, 
Pennsylvania R.R. deb. 4!/os,'70.. 95 4.73 102!/, 
Remington Rand deb. 4!/4s, 1956. 104 4.08 105 
FOR PROFIT: 

Atlantic Coast Line Ist 4s, '52.... 79 5.06 Not 
Lion Oil Ref. conv. deb. 4!/s, 52. 99 4.54 105 
Pere Marquette Ist 5s, ‘56...... 79 6.32 105 
United Drug deb. 5s, '53........ 86 5.81 103 
Walworth Ist 4s, '55............ 81 4.93 100 


PREFERRED STOCKS 


These are good grade issues and suitable for investment pur- 
poses for income. 


FOR INCOME: Current Salt 
American Water Works $6 cum... 90 6.66% 110 
Crown Cork $2.25 cum. (ex-war) 42 5.35 48\/, 
Firestone Tire & Rubber 6% cum. 103 5.82 105 
Tide Water Asso. Oil $4.50 cum.. 97 4.64 107 
Union-Pacific R. R. 4% non-cum... 82 4.87 Not 


FOR PROFIT: 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Allied Stores 5% cum........... 71 7.04 100 
Chic. Pneu. Tool $3 cum. conv.... 39 7.69 55 
Radio Corp. $3.50 Ist cum. conv. 51 6.86 100 
West Penn Elec. $7 cum. cl. "A" 100 7.00 115 
Youngstown Sheet & T. 54% cum. 83 6.62 105 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is dividend regularity 
and reasonable yield. While not devoid of appreciation pos- 


sTOCKs 
Adams-Millis ......... 20 $1.00 5.0% $3.54 $3.03 
Amer. Machine & Fdry... I! 0.80 7.2 0.95 1.33 
Best & Company ....... 27 [2.00 7.4 £3.42 3.63 
Borden Company ...... 19 «61.40 7.3 1.81 1.72 
Carolina, Clinch. & Ohio 92 5.00 5.4 as Sean 
Chesapeake & Ohio.... 35 3.25 9.2 3.48 4.31 
Continental Can ...... 33 2.00 6.0 2.71 2.82 
Corn Products ........ 45 3.00 6.6 3.32 3.11 
First National Stores.... 32 2.50 7.8 h3.34 2.28 
Gen'l Amer. Transport... 50 3.00 6.0 3.11 4.11 
General Foods ........ 36 62.00 5.5 2.75 2.77 


sibilities, price movements will probably tend to be more 
restricted than in the selection of the "Business Cycle” group. 


STOCKS Annual Earnings 
5. ....... 25 J$1.35 54% $1.90 $1.83 
Louisville Gas & E. "A" 20 1.50 7.5 2.33 2.34 
Mathieson Alkali ...... 25 1.50 6.0 1.12 1.72 
May Department Stores. 50 3.00 6.0 £3.58 £4.10 
Melville Shoe ........ 29 «42.00 68 2.88 2.96 
National Dairy Products. 13 0.80 6.1 1.89 1.66 
Pacific Lighting ....... 34 3.00 8.8 3.60 3.13 
Standard Brands ...... 6 0.50 8.3 0.51 0.71 


Standard Oil (N. J.)... 36 1.75 4.8 3.27 Lae 
Underwood Elliott Fisher 32 2.25 7.0 2.53 3.03 
Union Pacific R.R...... 81 6.00 7.4 6.74 6.96 
United Fruit .......... 63 4.00 6.3 4.87 5.10 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. 4—Including extras. c—Nine months. f—Fis- 
cal years ended Jan. |, 1940 and 1941. h—Fiscal year ended March 31, 1940. 


BUSINESS CYCLE STOCKS 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining but their potentialities 


STOCKS Recent (040, Annual Earnings 
Allis-Chalmers ........... 26 $1.50 $2.09 $2.84 
American Brake Shoe ..... 34 2.10 2.39 3.49 
Amer. Car & Foundry..... 26 ... hD3.40 bDO0.32 
American Cyanamid "B"... 36 $0.60 2.07 2.44 
Anaconda Wire & Cable... 29 1.50 1.54 4.07 
Atchison, Topeka & S. F... 29 1.00 0.95 2.69 
Bethlehem Steel ......... 71 5.00 5.75 14.04 
ee 19 2.25 1.09 3.10 
Climax Molybdenum ...... 35 2.20 4.09 2.40 
Commercial Solvents ..... 10 0.25 0.61 0.91 
Crown Cork & Seal....... 21 0.50 2.80 3.90 
East. Gas & Fuel 6% pfd.. 32 aes 0.42 5.05 
Freeport Sulphur ......... 34 2.00 2.76 3.81 
General Electric ........ 29 1.85 1.43 1.95 


warrant their retention in moderate amount in well diversified 
portfolios. The price changes which have occurred since orig- 
inal purchase recommendations of these stocks vary among 
the individual issues. Consequently, subscribers should con- 
sult our inquiry department before making initial purchases. 


STOCKS Recent 1040, Annual Earnings 
Glidden Company ....... 14 $1.00 k$I.70 k$1.56 
Great Northern Ry. pfd... 26 0.50 3.48 4.09 
Kennecott Copper ....... 35 2.75 {3.14 = $4.05 
Lima Locomotive ........ 24 aid D0.64 0.41 
Louisville & Nash. R.R..... 67 6.00 6.32 8.15 
McCrory Stores .......... 13 1.25 1.95 2.05 
National Acme .......... 18 1.00 1.16 4.40 
New York Air Brake....... 35 3.00 2.89 4.04 
Pennsylvania Railroad .... 24 1.50 2.43 3.51 
5 1.31 0.96 
Thompson Products ...... 27 1.75 3.90 5.17 
Timken Roller Bearing.... 43 3.50 3.02 3.72 
54 3.00 1.83 8.84 


tBefore depletion. $+—Also paid $1.50 stock dividend in ($10 par) preferred stock. b—Half-year. D—Deficit. h—Fiscal 
year to April 30, 1939. k—Fiscal years to Oct. 31, 1939 and 1940. 
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CAPITOL TIDES 


POPULAR TALK of defense faults within Govern- 
ment has gotten to the point where remedial action is 
likely. It is understood that the Administration will 
make some concessions to those asking for a cut in non- 
defense spending to match sacrifices on part of business 
and the public. Indicated method will be for President 
to withhold part of funds voted to government agencies 
by Congress. 


AT ROOSEVELT’S request, the Budget Bureau is 
now re-checking estimates submitted to lawmakers last 
January for fiscal year beginning July 1. A straw in the 
wind was Morgenthau’s suggestion that additional farm 
subsidies be scrutinized with an eye to economies. This 
shock to the farm bloc was eased by Congress voting 
to boost parity loans last week. But it is still indignant 
over the Treasury chief’s action. 


IT IS GENERALLY accepted that a further cut in 
civilian auto output will be announced before many 
months roll by. Existing planned reduction for com- 
ing model year is 20 per cent. However, an increas- 
ingly tight situation in needed materials is developing. 
This, if nothing else, may bring greater curtailment than 
planned. 


SO MUCH SMOKE is rising on question of draft re- 
vision that presence of considerable fire is self-evident. 
Selective Service officials have publicly declared. their 
preference for reduced age limits; they also feel that 
steps should be taken to make rulings of local boards 
more uniform. 


MANY VERSIONS of change in age limits are cur- 
rent, but 18-26 should not be too far off. Greatest op- 
position to age change is in House Military Affairs Com- 
mittee; in Senate, though, sentiment for reduction is 
strong. Deferment for all married men? Possibly; there 
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Finfoto 


have been many complaints on treatment of men in this 
category. OPM is asking for blanket occupational de- 
ferments in the cause of defense production. But legisla- 
tors and military are still gun-shy on this. They fear 
repetition of abuses in last war. Expectation is that pres- 
ent regulations will stand until July 1, at least. 


ADMINISTRATION AGENTS are hunting sites 
for scores of new defense factories. As a result, many 
communities are indulging in some unabashed Wash- 
ington lobbying. They are all out for a slice of prepared- 
ness cake. War Department, however, is hard-boiled. 
Its interest is rapid, efficient production. Local ambi- 
tions, social objectives, regional planning are all sec- 
ondary. A good bet is that considerable plant construc- 
tion will be seen between the Appalachian and Rocky 
Mountain ranges. This region has the natural advan- 
tage of two great protective barriers, one East and the 
other West. 


TO DATE, Government action on prices has been rela- 
tively tame. Policies have been directed to attacking 
specific situations as they occurred. Freezing of steel 
prices coincident with upping of wages is an example. 
A change is in the wind. Reports are that Henderson 
is making plans for a broadside on all quotations that 
threaten to hit the roof. 


OFF THE RECORD, Washington is saying that: 
Metal shortages will not be eased by increased produc- 
tion—the stepped-up arms effort will require all expan- 
sion. . . . Congress will not boost domestic sugar quota 
now. . . . A curb on instalment selling is being con- 
sidered—theory is to build big reservoir of purchasing 
power to be spilled when Government buying peak is 
passed. . . . Roosevelt will soon appoint a right-hand 
man to head the OEM, thus lightening burden of direct- 
ing armament program.—Thomas A. Falco. 
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Offshoots & Sidelines 


The “Aviation & Engineering” af- 
filiate of Continental Motors will 
soon be ready to go into production 
on two new liquid-cooled aircraft en- 
gines—these motors are said to have 
almost twice the power of the present 
“Allison.” . . . Believing that sound- 
proofing offers a large opportunity for 
the future, Celotex Corporation has 
designated some of its field managers 
“acoustical specialists’—in addition 
to factory and office sound problems, 
they will study noises in restaurants, 
chain stores and schools. . . . Grey- 
hound Corporation is developing a 
new source of passenger revenue in 
the operation of photographers’ bus 
trips—each bus carries a couple of 
“live” models and makes stops when- 
ever a good view or background is 
sighted.... The daylight screen Visu- 
alizers’ of Trans-Lux Corporation, 


By Weston Smith, 


A shortage of ice cream tast- 
ers has developed as a result of 
the draft—there are probably 
plenty of youngsters who would 
take the jobs just for the ex- 
perience. 


now used for reproducing the Dow- 
Jones news reports in brokerage of- 
fices, are next to be exploited in a 
different field—Tyler Kay Company 
is introducing them in_ business 
schools for teaching shorthand, book- 
keeping and penmanship. . . . Gen- 
eral Motors will next introduce a 
horn-silencer for parked cars—this 
involves an electrical control system 
which automatically disconnects the 
horn whenever the car is stopped. 


Holland engineer. No 


your ’phone book or write. 


. HOLLAND 


Perfect Heat in Every Room Guaranteed 
by HOLLAND 


WORLD’S LARGEST INSTALLERS OF HOME 
HEATING AND AIR CONDITIONING SYSTEMS 


THINK OF IT. Perfect Heat in Every Room Guar- 
anteed by the company—not merely a local dealer 
who may be out of business in a few years. And at 
no extra cost. If your present furnace is not properly 
heating your home, perhaps it can be rebuilt to give 
satisfactory service. You may not need a new fur- 
nace at all. Ask for a Free inspection by the local 


There are nearly 500 Holland Factory Branches from coast both round and squared types for 
to coast. Doubtless there is one in your community. Consult use of coal, oil, or gas. Ask about 


Holland Furnaces are made in 


Holland's own automatic burners. 


COMPANY 
MICHIGAN 
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Plastic Parade 


The transparent “Lucite” plastic 
of duPont will serve as the new raw 
material for Elite Glass Company, 
makers of costume jewelry—because 
“Lucite” is available in several colors, 
it can be used in place of the syn- 
thetic gems which were formerly im- 
ported from Czecho-Slovakia. . . 
Plastics continue to find new uses as 
substitutes for steel on household 
furniture—Bassick Company is in- 
troducing a line of colored casters 
made from General Electric’s “Plas- 
kon,” while Air-Loc Seat Industries 
is now molding chip-proof arm rests 
for theatre seats out of “Durez.”’ 
The new plastic-coated paper, intro- 
duced by the J. J. Tepper Corpora- 
tion under the tradename “Plastic- 
Pape,” is expected to find a broad 
market because of its many uses— 
introduced initially as a wallpaper, it 
is now serving for shelf linings, candy 
box coverings, book jackets and gift 
wrappers. .. . Progress is being made 
on the development of an all-plastic 
typewriter by Barnes & Reinecke, in- 
dustrial designers—the model is fea- 
tured with a molded housing, while 
the keyboard has the appearance of a 
miniature organ. ... The new “Bug- 
Deflector” of Henry Manufacturing 
will be made entirely of transparent 
plastic—it is designed in such a way 
that it can be mounted on the hood 
of any automobile in a position to 
create air currents which will deflect 
insects from the windshield. 


Steel Stories 


While primarily a producer of 
wrought iron pipe, A. M. Byers Com- 
pany will be ready next month to en- 
ter the field of alloy steel manufac- 
ture for the first time—production 
will be initially geared at between 
30,000 and 40,000 tons annually... . 
Breeze Corporations will be the next 
factor in the manufacture of light- 
weight steel armorplate for military 
aircraft—extensive research has been 
carried on for some months in per- 
fecting a standardized type, and the 
company is now ready to inaugurate 
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DIVIDEND NOTICES 


AMERICAN GAS ‘ 


AND ELECTRIC COMPANY 
Preferred Stock Dividend 


e Ts regular quarterly dividend of One 

Dollar Eighteen and Three-quarter 
Cents ($1.18% per share on the 4%% 
cumulative Preferred capital stock of the 
compeny issued and outstanding in the 
hands of the public has been declared out 
of the surplus net earnings of the company 
for the quarter ending June 30, 1941, 
payable July 1, 1941, to holders of such 
stock of record on the books of the com- 
pany at the close of business June 6, 1941. 


Common Stock Dividend 


e Te regular quarterly dividend of 
Forty Cents (40c) per share on the 
Common capital stock of the company is- 
sued and outstanding in the hands of the 
public has been declared out of the surplus 
net earnings of the company for the quarter 
ending June 30, 1941, payable June 16 
1941, to holders of md stock of record 
on the books of the company at the close 
of business May 20, 1941. 


| Extra 


Common Stock Dividend 


N_ extra dividend of Ten Cents 
° (10c) per share on the Common cap- 
ital stock of the company issued and out- 
standing in the hands of the public has been 
declared out of the surplus net earnings of 
the company, payable June 16, 1941, 
to holders of such stock of record on the 
books of the company at the close of busi- 
ness May 20, 1941. 


FRANK B. BALL, Secretary. 
May 14, 1941. 


OFFICE OF NORTHERN STATES 


POWER COMPANY (WISCONSIN) 
CHICAGO ILLINOIS 


The Board of Directors of Northern States 
Power Company (Wisconsin), at a meeting held 
on May 13, 1941, declared a dividend of one and 
one-quarter per cent (144%) per share on the 
Preferred Stock of the Company, payable by 
check June 2, 1941, to stockholders of record as 
of the close of business May 20, 1941, for the 
quarter ending May 31, 1941. 


N. H. BUCKSTAFF, Treasurer. 


United Gas & Electric Co. 


One Exchange Place, Jersey City, New Jersey 
May 14, 1941. 
The Board of Directors has this day declared 
the regular semi-annual dividend of two and 
one-half per cent (2%%) on the outstanding 5% 
Preferred Stock of the Company, payable June 
15, 1941 to stockholders of record June 2, 1941. 


J. A. McKENNA., Treasurer. 


The United Gas and 
Electric Corporation 


One Exchange Place, Jersey City, New Jersey 
May 14, 1941. 
The Board of Directors this day declared a 
quarterly dividend of one and_ three-quarters 
per cent (134%) on the Preferred Stock of the 
Corporation, payable June 20, 1941 to stockhold- 
ers of record June 5, 1941. 


J. A. McKENNA, Treasurer. 


CORPORATION 
Dividend Notice 


Lansing, Michigan 
May 6, 1941 


clared a quarterly dividend of forty 
cents (40c) per share on the com- 
mon stock payable June 10, 1941, 
to stockholders of record at the close 
of business May 23, 1941. 

C. C. Carlton, 


Vice-President and Secretary. 


MOTOR WHEEL | 


The Board of Directors today de- 


PHILCO CORPORATION 


Radios Auto Radios Tubes « 
Refrigerators « Air Conditioners 


DIVIDEND ON 
COMMON STOCK 


The directors of Philco Corporation 
have declared a dividend of twenty- 
five cents ($.25) per share, payable 
on June i 2th, 1941, to stockholders 
of record on May 26th, 1941. This 
is the second dividend of twenty-five 
cents ($.25) declared this year. 


PHILCO CORPORATION 


| International Petroleum 
_ Company, Limited 


| Notice to Stinvcheldees and the 
Holders of Share Warrants 


NOTICE is hereby given that a semi-annual dividend 
of 50c per share in Canadian Currency, has been declared. 
and that the same will be payable on or after the 2nd 
day of June, i941, in respect to the shares specified in 
any Bearer Share Warrants of the Company of the 1929 
—_ upon presentation and delivery of coupons No. 
5 ati— 

THE ROYAL BANK OF CANADA, 
King and Church Streets Branch, 
Toronto, Canada. 


The payment to Shareholders of record at the close of 
business on the 20th day of May, 1941, and whose shares 
are represented by registered Certificates of the 1929 
issue, will be made by cheque, mailed from the offices 
of the Company on the 30th day of May, 1941. 


The transfer books will be closed from the 2lst day of 
May, to the 2nd day of June, 1941, inclusive. and no 
ae Share Warrants will be ‘‘split’’ during that 
period. 


The Income Tax Act of the Dominion of Canada pro- 
vides that a tax of 15% shall be i d and deducted 
at the source on all dividends payable by Canadian 
debtors to non-residents of Canada. The tax will be 
deducted from all dividend cheques mailed to non-resident 
shareholders and the Company's Bankers will deduct the 
tax when paying coupons to or for account of non-resident 
shareholders. Ownership Certificates must accompany all 
a coupons presented for payment by residents of 
anada. 


Shareholders resident in the United States are advised 
that a credit for the Canadian tax withheld at source is 
allowable against the tax shown on their United States 
Federal Income Tax return. In order to claim such credit 
the United States tax authorities require evidence of the 
deduction of said tax, for which purpose Ownership Cer- 
tificates (Form No. 601) must be completed in duplicate 
and the Bank cashing the coupons will endorse both 
copies with a certificate relative to the deduction and 
payment of the tax and return one Certificate to the 
shareholder. If Forms No. 601 are not available at local 
United States banks, they can be secured from Com- 
pany’s office or The Royal Bank of Canada, Toronto. 


Under existing Canadian Regulations: (a) Payment of 
this dividend to residents of enemy or enemy occupied 
countries is prohibited. (b) Payment thereof to residents 
of other portions of Continental Europe or of the French 
Empire is prohibited, but such residents may direct the 
deposit to their credit in a Canadian Bank of all amounts 
payable to them. (c) Other non-residents of Canada may 
convert this dividend at current Canadian Foreign Ex- 


>) COLUMBIAN 
CARBON COMPANY 


Seventy-Eighth Consecutive 
Quarterly Dividend 


The Directors of Columbian Carbon 
Company have declared a regular 
quarterly dividend of $1.00 per share. 
payable June 10, 1941, to stock- 
holders of record May 23, 1941 at 
3P.M. 


GEORGE L. BUBB 


Treasurer 


Newmont Mining 


Corporation 
Dividend No. 51 
On May 14, 1941, a dividend of 371% cents 
per share was declared on the stock of this 
Corporation, payable June 16, 1941, to stock- 
holders of record at the close of business 


May 29, 1941. 
H. E. DODGE, Secretary. 


ge Control rates into such foreign currencies 2s are 
permitted by the General Regulations of the Canadian 
Foreign Exchange Control Board. Such conversion can 
only be effected through an authorized dealer, i.e., a 
Canadian Branch of any Canadian Chartered Bank. 


Shareholders residing in the United States may convert 
the amount of the current dividend into United States 
Currency at the official Canadian Foreign Exchange 
Control rate by sending at their own risk and expense, 
coupons, or dividend cheques properly endorsed, to The 
Agency of The Royal Bank of Canada, 68 William Street, 
New York City, which will accept them for collection 
through an authorized dealer, or direct to any authorized 
dealer of the Canadian Foreign Exchange Control Board. 


Shareholders residing in countries other than the 
United States to whom payment is not prohibited as 
above noted may convert the amount of the current divi- 
dend by sending at their own risk and expense, coupons, 
or dividend cheques properly endorsed, to The Royal Bank 
of Canada, King and Church Street Branch, Toronto, 
Canada, or to any other authorized dealer or to The 
Agency of The Royal Bank of Canada, 68 William 
Street, New York City, U. S. A. with a request for a 
draft in such foreign currency as is permitted in set- 
tlement of same, but they should first satisfy _them- 
selves that this action is not prohibited by the Foreign 
Exchange Control Regulations of the country in which 
they reside. 

By order of the Board, 
J. R. CLARKE, 
Secretary. 
56 Church Street, Toronto 2, Canada. 
12th May, 1941. 


Spencer Kellogg and Sons, Iuc. 


A quarterly dividend of $.40 per share has been 
declared on the stock, payable June 10, 1941, to 
Stockholders of record as of the close of business 
May 24, 1941. 

JAMES L. WICKSTEAD, Treasurer. 


mass production of this important de- 
fense item. . . . Newest in wallboards 
is the lightweight partitioning, rein- 
forced on both sides with steel ribs, 
which will be introduced by Reynolds 
Metals under the name of “Reyn-O- 
Wall”—in addition to being fire-re- 
sistant and sound-deadening, the new 
partitioning will sell at a low enough 
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price to be suitable for low cost hous- 
ing projects. ... A new version of 
prefabricated steel houses will be seen 
in the designs of Butler Manufactur- 
ing which are modeled after the style 
of metal corn cribs—these round steel 
homes are large enough to shelter 
eight persons and will sell at $750 
each. 


Christenings 


Most powerful yet in single-engine 
fighter planes is the 2,000 hp. inter- 
ceptor of Republic Aviation which 
is named the “Thunderbolt.” ... A 
soapless soap powder, prepared by 
the Savogran Company as an all- 
round cleaning compound, will be 
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offered as ““Coldfoam.” . . . An im- 
provement in welding electrodes for 
welding joints and surfaces is being 
featured by Harnischfeger Corpora- 
tion under the name of “Harnimoly.” 
...A line of covert cloth wrist watch 
straps in defense colors (olive drab, 
cavalry brown and airway blue) will 
be known under the brand name of 
“Neet.” . . . An unusual version of 
“red ink” is the “Dubonnet Penit” 
ink introduced by Sanford Ink Com- 
pany in a shade resembling mulberry. 
. . . The combination undershirt and 
abdominal support for men, designed 
by David Clark Company for the 
purpose of deemphasizing corpora- 
tions, has been dubbed the “Straight- 
away.” 


Odds & Ends 


Standard Oil (N. J.) has acquired 
the patent on a process for recovering 
valuable constituents from cracked 
petroleum through the use of citric 
acid, the sour taste in lemon juice— 
the method is said to be very eco- 
nomical, requiring only heating, but 
important gums, resins and oils can 
be separated very quickly....A 
“voice - dailing” telephone system 
which automatically connects the 
called party when the proper num- 
ber is spoken has been perfected in 
the Bell Telephone Laboratories of 
American Tel. & Tel—the system 
breaks down the sound waves into 
sub-bands of varying power which 
are then utilized to move electro-mag- 
nets into definite positions. . . . The ac- 
curacy of its cameras will be stressed 
in the summer advertising campaign 
of Eastman Kodak—slogan: “Pre- 
cision at Your Fingertips When You 
Aim a Kodak.” . . . A man’s sport 
shirt, which operates as a_ bellows 
when the wearer walks and swings 
his arms, has been designed by Aaron 
Goldstein & Company—this action of 
the body sucks fresh air through the 
perforated cloth and thus keeps the 
skin cool. 


S cattered gains were recorded in 
the speculative divisions of the list, 
notably in coal company obligations, 
but the most important group—the 
lower grade rails—turned downward. 
The reactionary tendency in specula- 
tive rail liens was apparently fur- 
thered by reports of impending wage 
demands by the “Big Five” unions 
of operating employes. U. S. Gov- 
ernments moved higher and high 
grade corporation bonds were gen- 
erally firm. 


AGWI 5s 


The retirement of long term debt 
which was a feature of the 1940 re- 
port of Atlantic Gulf & West Indies 
Steamship Lines is continuing in 
1941. The company recently re- 
ported to the SEC that it had pur- 
chased slightly over $1 million of its 
5 per cent collateral trust bonds in 
the open market, reducing the amount 
outstanding to $5.9 million. Last 
year $432,000 of this issue were re- 
purchased and $1.2 million U. S. 
Government and other notes secured 
by preferred mortgages on several of 
the company’s ships were paid off. 
AGWI collateral trust 5s, 1959, are 
in a speculative position, despite re- 
cent earnings gains and the profit 
possibilities of the abnormal shipping 
situation. The price range last year 
was 6214-7634, which compares, 
with recent quotations around 94. 
But in view of the probability that 
the company will be able to proceed 
with the retirement of substantial 
amounts of this issue and indications 
that earnings will continue satisfac- 
tory for an extended period, existing 
holdings may be retained. 


NEW ISSUES SCHEDULED 


A mone the security offerings now in registration with the Securities & Ex- 

change Commission, and due to appear soon, are the issues included in the 

The dates given, however, are not to be regarded as 

definite inasmuch as issues are frequently released before the expiration of the 

full 20-day registration period, and sometimes are delayed beyond that time. 
Offering 

shs. $5 par cum conv. 


following compilation. 


pid. 
240,000 shs. 50c par common 


$80 million x/71 


150,000 shs. no par pfd. 


710,500 shs. $20 par common 


Underwriters Date Due 


Nelson, Douglass & Co..May 14 
Blyth & Co., et al........ May 12 


Dillon Read & Co......... May 24 


TREND OF THE BOND AVERAGES 


60 
55 
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CANADIAN BONDS 


Bonds of Canadian corporations 
have pursued an erratic course in 
recent weeks reflecting several de- 
velopments which have caused rapid 
changes in market sentiment. First, 
there was a general rise on the 
strength of the program of economic 
cooperation between the United 
States and the Dominion, promising 
some alleviation of Canada’s dollar 
exchange problems. Toward the end 
of April, the Canadian Government 
introduced budget resolutions calling 
for a tax of 15 per cent on the income 
from all Canadian bonds other than 
direct or guaranteed obligations of 
the Dominion. Because of abrogation 
of the reciprocal tax agreement be- 
tween the U. S. and Canadian Gov- 
ernments, this new tax would have 
applied to all other classes of Cana- 
dian bonds, including those on which 
interest is payable in U. S. currency. 
Since this impost would have materi- 
ally reduced the net return to 
American holders, the natural result 
was a sharp reaction in market quota- 
tions of the bonds affected. 

The proposed 15 per cent tax 
caused sharp protests, not only from 
large American holders of Canadian 
bonds who felt that their contractual 
rights had been impaired, but also by 
Canadian provinces and municipali- 
ties. These governmental units have 
been large borrowers in the American 
capital markets, and officials felt that 
the tax would have adverse effects 
upon their credit standing. 

The protests proved effective. Last 
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week 1t was announced that the pro- 
posal for the 15 per cent tax on 
obligations payable in U. S. currency 
had been withdrawn. The market 
for Canadians recovered briskly on 
this news. 


KOPPERS 3's 


Although several of the new bonds 
floated in recent months are still 
quoted below the original offering 
prices, some of the more recent issues 
have put on a good market perform- 
ance on the past few weeks. The 
best showing is that made by Kop- 
pers Company first mortgage and 
collateral trust 3%s, 1961, offered 
last month at 102. After dissolution 
of the syndicate, the bid side of the 
market declined fractionally below 
the offering level, but quotations have 
subsequently moved gradually up- 
ward and the bonds were priced last 
week around 104. Proceeds of the 
$22 million bond issue and of $8 
million notes placed at the same time 
with a banking group were used for 
the retirement of the company’s 4s, 
1951, Wood Preserving Corporation 
first 4s, an assumed obligation of a 
former subsidiary, and the payment 
of $1.1 million bank loans. 


Markets Still 
Can Be Found 


W hat is so inexplicable in our 
security market is the dual position it 
occupies. 

To read the market reports, the 
small volume of daily transactions re- 
flects a state of public inertia. There 
is not enough turnover to butter the 
bread of the members of the Ex- 
change and we are told that any large 
block of stock, were it suddenly to 
come on the market, could not be ab- 
sorbed without a disastrous price 
decline. 

Under these adverse circumstances 
the British agent in charge of liqui- 
dating American holdings has had to 
balance his sales like a tight rope 
walker. 

Yet there is every evidence of the 
existence of a good market for estab- 
lished securities if one goes after it 
with intelligent merchandising meth- 
ods. This is proven by the success 
attained by several enterprising and 
aggressive brokerage firms who did 
not wait for business to come to them, 
but went out after it as in the case of 
Merrill Lynch, E. A. Pierce & 
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Cassatt, who sold without difficulty a 
large block of Socony-Vacuum “off 
of the market.” Also, Ladenburg, 
Thalmann & Company recently sold 
a large block of New York Central ; 
and Morgan Stanley & Company and 
Dillon Read & Co. are arranging for 
the sale of stock of American Viscose, 
the control of which these under- 
writers acquired from the British, a 
venture which will involve around 
$100 million. 

All these transactions are expres- 
sive of courage and initiative of men 
of vision and faith in American busi- 
ness enterprise. This holds out an 
object lesson even to Washington of 
what could be done to reawaken to 
full bloom our national security mar- 
ket if only it were encouraged and 
exploited—for there is still a big mar- 
ket even if it has been allowed to drift 
into a state of inertia. 


Submerged Venture Capital 


Dias the Government does some- 
thing soon to encourage venture 
capital to undertake new enterprises, 
it will find itself in the position of 
financing the greater bulk of plant 
expansion, and this would not be a 
healthy economic development. 

And it would not be the Govern- 
ment which would provide these 
funds ; the people would furnish them 
through increased taxation. 

It would be much more sensible if 
the Government would make special 
concession to venture capital so as to 
make the assumption of risk more 
attractive. 


More Complete Reports 


O ne of the best signs of a closer re- 
lationship between stockholders and 
their corporations has been the more 
comprehensive annual reports which 
have been appearing. 

This shows that there is a growing 
disposition to let the owners of prop- 
erties know in intimate detail just 
how their businesses are being op- 
erated. A further step in the right 
direction has been taken at some of 
the annual stockholders meetings, 
where an open forum has been pre- 
pared for discussion between officials 
and stockholders. Judging from some 
of these sessions these get-together 
meetings can be mutually valuable. 

That is the right spirit, since it 
cultivates confidence. 


REAL ESTATE 


NEW HAMPSHIRE 


30-acre equipped farm or summer home and large 
wood lot on black road, 6-room house, water, 
electricity, furnace, large barn, handy to school, 
post office, etc. Write: 

JOHN CLYBURN, UNITY, N. H. 


NEW JERSEY 


BEAUTIFUL FARM HOME FOR SALE 
in Hunterdon County, N. J.—best section. Other 
properties of desirable character and _ location. 
To rent, 5-room log cabin in mountain section. 
$350 per season. Trout stream near by. 

INTEGRITY REAL ESTATE AGENCY 
WHITE HOUSE STATION, NEW JERSEY 

N. Y. CITY PHONE: PLAZA 8-2000 


NEW YORK 


CATSKILLS—PRIVATE LAKE 


Two-mile shoreline, ultra secluded, ruggedly 
beautiful setting; 150 acres virgin pine, hemlock 
and spruce; sloping gently to perfect shoreline; 
excellent fishing; open fields exceptionally well 
suited for golf or athletic purposes. Beautiful 
new log cabin lodge. All improvements. Also 
guest cottage. Motorboat, rowboats, etc. Best 
highway-rail transportation; 80 miles New York. 
Ideal for private home, private club, camp or 
development. Reasonable price and _ terms. 
Brokers cooperate. Owner, Box 816, FINANCIAL 
WORLD, 21 West Street, New York, City. 


SENECA LAKE 


220-acre farm estate, 1,500-ft. lake frontage, about 
half in well-kept apple and cherry orchards; 
fully equipped. Main house has 14 rooms, fire- 
places, 3 baths; manager’s and other cottages; 
modern dairy barn, silos, other buildings; de- 
veloped, operated present owner 30 years. Wishes 
retire. Will dispose at fraction of cost. 


SACRIFICE TO QUICK BUYER 
Write Box 510, FINANCIAL WORLD, 
21 West . Street, New York City 


FINE country home and good living. What 
more can one ask? 45 acres fruit, 12-room modern 
home, all city conveniences, 1,000 ft. frontage on 
main State road, adjoins lake, mountain views, 
large shady lawns; established market on farm 
for all produce; % mile high school and village. 


J. H. PERKINS, VALATIE, N. Y. 


VERMONT 


OUTSTANDING OPPORTUNITY 
$25,000.00—A 160-acre farm on shore of Lake 
Champlain, completely tooled and stocked with 
pure bred cattle valued at more than $6,000.00; 
barns, silos, fine tenant farmer’s home, extensive 
lake shore, owner’s summer residence in woods on 
lake front, consisting of large living and billiard 
room, 4 bedrooms with connecting baths, kitchen 
and servants’ quarters. Large flower gardens, 
marvelous view and surroundings, yacht basin. 
Death of owner prompts sale. 


SMITH, BELL & HOWARD, INC. 


P. O. BOX No. 594 
BURLINGTON, VERMONT 


VIRGINIA 


IDEAL INFLATION HEDGES 

149% ACRES—Fronting state highway. Half 
tillable, balance timber, 5-room house. Stock 
barn, etc. $1,000. 

51 ACRES—750’ frontage on U. S. 29. 5-room 
house. Lovely mountain view. Barn, poultry 
houses, small lake, etc. $2,200. 

157 ACRES—Amherst County. 200-year-old 7- 
room house. Large stock barn. Sheds, storage 
and meat houses. Well fenced and watered. 
$3,000. 

Other farms from $450. Easy terms. Orchards, 

estates, tourist ‘camps, etc., where taxes are very 

low and prices are at bargain levels. 


BENNETT REALTY CO., LYNCHBURG, VA. 
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Please Show This To 
An Investor Friend 


Every Investor Needs 
This “Revised Monthly” 


Pocket Reference Manual 


ANY investors say they would feel lost without 


having in their pockets our latest statistical and 
stock ratings manual—it’s sent free each month to subscribers 
for FINANCIAL WORLD. It is just one of the many features of SS Uy 
a FINANCIAL WORLD subscription not found in high-priced invest- aS 


ment services—this valuable pocket reference book, entitled “Independent 
Appraisals of Listed Stocks.” You frequently see investors in brokers’ This Statistical Manual 


offices and on trains referring to this handy little stock manual for the 
latest data and ratings on listed stocks in which they are interested. 
“Independent Appraisals of Listed Stocks” covers 1,600 different issues 


Is Sent FREE to All 
Subscribers 


listed on the New York Stock Exchange and the New York Curb. 


What You Frequently Want to Know About Your Stocks 


ond on any of the stocks listed on the New York 
Sfock Exchange: Stock Exchange symbol; our latest 
rating; par value; comparison of earnings for 1939 and 1940; 
comparison of 1941 earnings thus far with the same period 
in 1940. In addition, there is a column showing the total 
amount of working capital of each company, the ratio of 
current assets to current liabilities, total dividends paid in 
1940 and thus far in 1941, with the date on which last divi- 
dend was paid. A timely comment is made on each common 
stock on the N. Y. S. E. 


The total capitalization of each company is also given. 
Besides showing the amount of bonds, if any, “Independent 
Appraisals” points out the total number of shares of pre- 


H ERE are some of the points you can find out in a 


FINANCIAL WORLD, 21 West Street, New York, N. Y. 


Use This Key Before July 1st to Better Investment Results 


ferred stock and total number of shares of common stock 
that are outstanding. Last, but not least, the high and low 
of the current year is given for each stock. Without a handy 
reference book of this kind many investors are completely 
in the dark when they want to know some of the multi- 
tudinous facts this book contains; it is too much bother to 
make a trip to a broker to find out some of the important 
points about the stocks in which one is interested. 


By becoming a subscriber for FINANCIAL WORLD you 
receive automatically, the early part of each month, a re- 
vised copy of “Independent Appraisals of Listed Stocks,” and 
are thus able to have at your finger tips a vast amount of 
—— information in readily usable form. Subscribe 
today. 


For the enclosed $10, please enter my order for all the following: 


(a) An immediate survey of my 20 LISTED securities (write on 
separate sheet). 


¢b) Next 52 weekly issues of FINANCIAL WORLD (1,664 pages of 
vital investment facts and analyses). 


(ce) Next 12 issues of the popular monthly stock ratings and statis- 
tical manual—“‘INDEPENDENT APPRAISALS OF LISTED 
STOCKS.” 


(d) The valuable privilege of obtaining personal advice by letter, 
as per your rules. 


(e) “10-Year Dividend Honor Roll” (230 common stocks that paid 


dividends every year in past 10 years). 


(f) “Bargains In Incomes” (25 sound issues notable for stable, 


liberal income). 


FOR EXTRA VALUE SPECIAL OFFERS: 


—_ Add $1.95 to any offer for large book of 1,660 “Factographs” 
(New Edition). Price alone $3.85. 


— Add 75 cents for revised May Bond Guide giving latest ratings 
and vital data on 4,300 bonds (with a 6 months’ subscription 
add $1.45 for Bond Guide). Price alone $2. 


— Add 50 cents to any offer for “Investing For Widows and 
Retired Individuals”. Price alone $1. 


(CO Add 50 cents to any offer for “A Complete 10-Year Record of 
Earnings and Dividends’’, Price alone $1. 


Send $5 for 6 months’ subscription, including a survey of 10 of 
your LISTED securities. 


(0 Add 50 cents to any offer for “12-Year Tabulation of Highs and 
Lows of N. Y. 8S. E. Common Stocks.”’ Price alone $1. 


FINANCIAL WORLD 
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Waite the Dow-Jones industrial 
average has shown some slight rally- 
ing tendencies during the past several 
weeks, the rail average remains the 
important item to watch. Until the 
last few days, the rails have continued 
to out-perform the industrials, but 
it may be significant that the rally in 
the former average failed to equal the 
early April top. The industrials, of 
course, are well below their com- 
parable level, and there seems little 
prospect that they will exceed it 
within the near future. 

The situation has thus shown no 
change. No confirmation of the in- 
termediate decline has appeared, 
since, although the industrials broke 
through their February low some 
time ago, the rails have not done so. 
On the other hand, no reversal of 
the secondary trend has been signaled 
since neither average has bettered its 
April 3 high and the industrials, in 
particular, have a long way to go 
before this goal can be achieved. 

The reactionary trend displayed by 
the rails May 12, 13 and 14 may be 
regarded as an unfavorable sign, but 
its significance is questionable. It 
took place against a background of 
low trading volume, and the indus- 
trial average displayed no symptoms 
of weakness during any of these ses- 
sions. Were the move to be regarded 
as the beginning of a decline below 
the 26.54 level, it would be normal 


to expect stocks other than carrier 
shares to have participated in the 
downtrend. Furthermore, a definitely 
bearish interpretation of the recent 
action of the railroad average would 
contradict the mildly favorable im- 
plications of the pickup in share turn- 
over during the advances which took 
place May 6 and 10. 

Recent pyrotechnics in commodi- 
ties have stolen the play from the 
stock market. Commodities and 
securities often tend to move together 
to some extent, but this phenomenon, 
when it occurs, merely reflects a mu- 
tual reaction to the same causative 
factor; there is no interaction be- 
tween the two markets. Strength in 
commodities can hardly be expected 
to carry over into equity prices at 


present, as there is no_ beneficent 
Congress to set “parity” prices for 
securities. 


Speculators, and investors as well, 
are torn between bullish sentiments 
inspired by current record high levels 
of industrial production and by the 
very satisfactory present rate of cor- 
porate earnings, and fears caused by 
British military reverses, the pos- 
sibility of this country’s involvement 
in the war, and the prospect of higher 
taxes and labor costs. The market is 
naturally reluctant to make any sig- 
nificant progress in either direction 
until these uncertainties are resolved. 
—IVritten May 14; Allan F. Hussey. 


TRENDS OF THE DOW-JONES AVERAGES 


These chart studies are presented for those interested in the technical aspects 


of the market and are not to be construed as rec 


ons or as indi- 


cations of THE FINANCIAL WORLD'S opinion on the stock market. 
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Upon request, and without obli- 
gation, any of the literature listed 
below will be sent free direct 
from the firm by whom issued. 
To expedite handling, each letter 
should be confined to a request 
for a single item. Print plainly 
and give both name and address. 


Items of Interest Department 
THE FINANCIAL WORLD 
21 West Street, New York 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for anyone who 
wishes to learn to write by touch. 
Also for Secretaries who wish to 
increase their speed and accuracy. 
Please write on business letterhead. 


REORGANIZATION RAIL 
PORTFOLIO 


Containing complete analyses of the 

five reorganization railroad bonds 

which appear most attractive at the 

—— time. Offered by N. Y. S. E. 
rm. 


TECHNICAL BOOKS 


64-page pamphlet which lists all of 
the most recent technical volumes 
in all fields, as well as older and 
standard books. More than 2,000 
titles in all are named. Available 
to libraries, technical schools and 
government units. 


PHYSICAL FITNESS AND 
PERSONAL APPEARANCE 


15-page booklet illustrating and de- 
scribing several chair models which 
combine luxurious comfort and all 
the famous postural features. Avail- 
able to executives who write on their 
letterheads. 


STEEL HORIZONS 


A full-color magazine about fine 
steels, written for people in business. 
Please write on your business let- 
terhead. 


AN OPEN DOOR TO THE 
BOND MARKET 


For women investors who prefer 
bonds. Offered by well known bond 
house. 


OPENING AN ACCOUNT 


Many helpful hints on trading pro- 
cedure and practice in this 24-page 
booklet, offered by N. Y. S. E. firm. 


COMFORT AND CLEANLINESS 
IN YOUR HOME 


This booklet brings you the facts 
about a great advance in low cost, 
warm-air heating for homes. For 
home owners only. 


25 TIME AND ENERGY SAVING 
TYPING SHORT CUTS 


The hints in this 18-page booklet 
are collected from experiences of 
thousands of successful and efficient 
secretaries. Each short cut saves 
valuable time on the job. Please 
write on business letterhead. 
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American News Company 


Century Ribbon Mills, Inc. 


Farnings and Price Range (ANC) 


Data revised to May 14, 1941 


Incorporated: 1934, Delaware; present title § 4° 

adopted 1937 after merger of American News | 2° [enice nance 

N. Y. Corp., parent, with American News 20 oO 

Company, subsidiary. Business originally 10 

established in 1864. Office: 131 Varick Street, ° 


New York City. Annual meeting: Second 179; common EARNED PER SHARE $2 

Wednesday in March. Number of stock- Capitalization: Funded debt........... None 0 

holders (March 1, 1941): around 1,700. *Preferred stock 7% cum, DEFICIT PER SHARE $2 

Capitalization: Funded debt 1933 34°35 °36 ‘37 "38 °39 1940 “(no pat $4 

Capital stock (no par).........- 421; ise. shs 1933 °34 °35_°36 37 °38 1940 


Data revised to May 14, 1941 os Earnings and Price Range (CTY) 


Incorporated: 1922, New York, as successor 20 
of business originally formed in 1878. Office: 15 


1071 Sixth Avenue, New York City. Annual 10 Mn he! 
meeting: First Thursday in April. Number 5 
of ooo a 12, 1941): Preferred, 


Business: Purchases and distributes magazines, newspapers, 
and other merchandise; operates hotels, restaurants, news- 
stands, checking rooms, book shops, drug stores, etc.; and 
operates concessions on railroad trains, in bus office terminals, 
subways, department stores, etc. Serves some 90,000 retail 
dealers. 

Management: Capable and experienced. 

Financial Position: Sound. Working capital December 31, 
1940, $7 million; cash, $7 million; U. S. Government obliga- 
tions, $1.2 million. Working capital ratio: 1.8-to-1. Book 
value, $37.64 per share. 

Dividend Record: Uninterrupted record of payments since 
formation of original company more than 75 years ago. Pres- 
end indicated rate, 30 cents bi-monthly. 

Outlook: Chief factor in operations is sales volume of 
periodicals and extent of business and vacation travel. These 
in turn, depend upon fluctuations in public purchasing power. 

Comment: Principal attraction of shares is found in the 
steady dividend record. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


i -year period ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
SESE SESS $0.20 $0.64 $0.84 $0.75 17%—10% 
1935 [Gkbhakuseousuceess 0.33 0.92 1.25 0.75 18%—12 
0.87 2.61 73.375 344%4—17% 
1.35 2.22 3.57 3.00 14%4—26 
0.93 1.03 1.96 1.25 2914—20 
aaa 0.76 1.37 2.13 1.50 26 —21% 
SS 1.10 1.53 2.63 1.50 26 —20% 


*Adjusted to increased capitalization as result of the 1937 merger. jIncluding $2 
extra. {To May 14, 1941. 


Blaw-Knox Company 


Earnings and Price Range (BK) 


Data revised to May 14, 1941 , $50 
Incorporated: 1906, New Jersey, as Blaw-/ 


Collapsible Steel Centering Company. Pres-/( 30 PRICE RANGE 
ent title adopted 1917. Executive office: | 2° 
Farmers Bank Bldg., Pittsburgh, Pa. An- [1° 
nual meeting: Third Wednesday in April. id 
Number of stockholders (December 31, 1940): 


9,669. EARNED PER SHARE 


Capitalization: Funded debt...... $2,714,000 
Capital stock (no par)........ 1,334,458 shs 


$2 
$1 


0 
1933 "35 °37 °38 °39 1940 


Business: An important fabricator of finished specialty steel 
products, including steel forms and equipment for road and 
public works construction, power line transmission towers, 
open hearth and rolling mill equipment, and other widely 
diversified lines used by numerous industries. Also makes 
fabricated houses, armor castings and other defense items. 

Management: Experienced in its industry. 

Financial Position: Strong. Working capital December 31, 
1940, $5.1 million; cash, $2.5 million. Working capital ratio: 
2.7-to-1. Book value of capital stock, $10.58 per share. 

Dividend Record: Payments at various rates 1915 to 1932; 
subsequent record erratic. Dividends may not be paid if they 
would reduce current assets below 200% of current liabilities 
or 100% of current liabilities plus funded debt. 

Outlook: Expansion and modernization plans of heavy 
industry required by the defense program should support a 
high rate of operations. 

Comment: The stock involves the risks common to capital 
goods equities. 


EARNINGS, DIVIDEND RECORD ane PRICE RANGE OF CAPITAL STOCK: 


f-year period ended: June 30 c. 31 Year’s Total Dividends Price Range 
$008 DS0.05 $0.03 None  16%— 6 
0.23 0.20 0.43 None 17 — 9% 
0.51 0.66 1.17 $0.80 24%—14% 
0.97 0.85 *1.78 1.20 2%— 9 
0.04 0.07 0.11 None 19%—10% 
0.16 0.56 0.72 None 7™%— 8 
0.45 0.57 1.02 0.25 11%— 5% 
70.15 110%— 6% 


*After surtax of 4 cents per share. *To May 14, 1941. 


*Redeemable at $115 a share. 

Business: With an annual capacity of 110 million yards, 
company is leading domestic manufacturer of fancy and staple 
ribbons, which are sold under the names of “Century,” “Ten 
Center,” “Park Lane” and others. Over half of sales are made 
to manufacturers; about 40% go directly to the retail trade. 

Management: Experienced and capable; largely one family. 

Financial Position: Adequate. Working capital December 
31, 1940, $1.8 million; cash, $366,487. Working capital ratio: 
1.9-to-1. Book value of common stock, $25.58 a share. 

Dividend Record: Preferred dividends paid regularly since 
1922. After ll-year lapse, common payments made 1937-1938. 

Outlook: Because of keen competition, small unit profit 
margins and relatively inflexible overhead, volume of sales 
is chief earnings determinant, and is often seriously affected 
by style changes. Inasmuch as raw materials account for 
some 50% of value of finished products, inventory adjustments 
often have a determining effect upon profits. 

Comment: The preferred stock is being gradually retired. 
The common is highly speculative. 


EARNINGS, DIVIDEND RECORD AND vag RANGE OF COMMON: 
ear 


8 
=. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
7 $0.47 $0.35 $0.13  D$0.44 $0.51 None 12%— 5% 
1935 0.31 D0.25 0.29 D0.75 D0.40 None 12%— 6% 
0.25 0.11 0.41 0.35 1.12 None 12 — 6% 
37 0.23 0.21 DO0.54 0.27 $0.40 144%— 3% 
D0.27 D1.82 D0.04 D0.64 D2.77 0.10 3% 
0.54 0.08 0.12 0.29 1.03 None 3% 
0.23 D1.05 0.32 D1.71 D2.21 None 6 —2 
0.12 *None *3Y%— 2% 
*To May 14, 1941. 
Irving Trust Company 
IRVING TRUST 


Data revised to May 14, 1941 
Incorporated: Founded 1851, as New York 20 
Exchange Bank. Chartered under National 45 
Bank Act and name changed to New York OL) 
National Exchange Bank in 1865. After 5 
many subsequent changes and mergers present 0 
title was adopted in 1929. Main office: 1 
Wall Street, New York City. Annual meet- $2 
ing: Third Wednesday in January. Number EARNED PER SHARE 
of stockholders (December 31, 1940): 65,475. i 
Capitalization: *Capital stock 


1933 '34 ‘35 "36 ‘37 ‘38 ‘39 1940 


*Stockholders’ double liability terminated 
July 1, 1937. 


Business: One of the largest banks in the U. S. Conducts a 
general banking business through commercial, savings and 
trust departments. Provides vault facilities through Irving 
Safe Deposit Co., a subsidiary. Operates six branch offices. 

Management: Conservative and sound. 

Financial Position: March 31, 1941, U. S. Governments, $238 
million; other public bonds, $5.6 million; real estate mort- 
gages, $11.6 million; “other” securities, $4.4 million; loans 
and discounts, $181.5 million; cash and due from banks, $468.3 
million. Deposits (exclusive of official checks), $815.1 million. 
Book value of capital stock, $20.76 per share. 

Dividend Record: Long record of unbroken payments, al- 
though at a declining rate from 1932 through 1936. Present 
indicated rate, 60 cents per share. 

Outlook: Most profitable division among activities is the 
loan and discount business, prospects for which have improved. 

Comment: Although the institution ranks among the more 
important New York banks, the stock usually sells at less 
than the average ratio to book value. 

EARNINGS, DIVIDEND, RECORD AND PRICE RANGE OF CAPITAL, STOCK: 
Years ended Dec. 3 935 936 1937 1938 1989 1941 
Earned per $1.05 $0.63 $0. 74 $0.62 $0.62 $0.65 Pg 7 
Dividends paid .... 1.00 0.80 0.60 0.60 0.60 0.60 0.60 *$0.30 

Price Range: 


109% 17% 20 19 18 14 12% * 
13 11% 138% 10 9 9% 


“To May 14, 1941. 


(For additional Factographs please turn to page 28) 
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DEFENSE PROFITS 


Concluded from page 8 


It therefore seems likely that a major 
portion of the blame for the relatively 
poor showing in the first quarter of 
1941 must be placed on the com- 
pany’s armament activities. 

Indications are that defense busi- 
ness exerted an adverse influence on 
earnings in two ways. In the first 
place, profit margins on this type of 
work are smaller than those which 
can be realized on the company’s 
normal activities. Secondly—and this 
seems the more important considera- 
tion—the initial stages of getting 
into production on armament work 
apparently involved considerable dis- 
ruption of operating efficiency. The 
effects of this factor will probably be 
felt during the current quarter as 
well; anti-aircraft gun production has 
not progressed beyond the tooling- 
up stage as yet, and the first tank was 
delivered to the Army less than a 
month ago. 

But when volume production can 
be commenced on all the numerous 
defense items on which Chrysler is 
working, unit profit margins on such 
business should widen appreciably. 
This will furnish at least a partial 
offset to the reduction in output of 
peacetime motor vehicles which ap- 
pears inevitable. The first quarter 
earnings of $2.20 a share, while well 
below the profit of $3.62 a share re- 
ported a year ago, are not unduly 
low in relation to the present price 
of the stock. 


Retailers List 
“Boom Towns” 


| to the National Retail 
Dry Goods Association, these are 
the nation’s “boom towns”: Buffalo, 
N. Y.; Youngstown and Cleveland, 
Ohio; Pittsburgh, Pa.; San Diego, 
Calif.; Seattle, Wash.; Portland, 
Ore.; Birmingham, Ala.; Norfolk, 
Va.; Baltimore, Md.; Washington, 
D. C.; and Bridgeport, Waterbury 
and New Haven, Conn. 

The list of cities was compiled in 
preparation for a unique session 
planned by the Controllers’ Congress, 
when the N. R. D. G. A. holds its 
mid-year convention in Chicago dur- 
ing the period from June 2 to 5. 
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Make Your Investment 
Dollars Earn More 


‘T HERE is no time like the present for putting your 

portfolio into shape to meet the difficulties that will 
confront you in the period just ahead. Just as the nation 
is building its defenses to meet the worst that can possibly 
develop, so the investor must abandon the drift-and-hope 
policy so many are following—must see to it that his 
investment defenses are strengthened to the utmost. 


* Indications now are that the defense and aid-to-Britain com- 
bined programs will pass 40 billion dollars, and that federal taxes 
alone may be scaled up to absorb as much as 15 per cent of the 
national income—optimistically estimated by Treasury officials 
as in excess of 91 billion dollars. 


* To meet the tremendous increase in the tax collector’s levy on 
your own income you must find ways of making your own dollar 
earn more. You cannot afford to carry securities that do not pay 
their way. Industrial reports for the first quarter point the way 
to logical changes you should make in your holdings. Many cor- 
porations have fallen below pre-defense earning levels, but others 
have been able to take care of the increases in their taxes and 
expenses. 


Improve Your Income— 
Recover Lost Capital 


* With incomes on the bargain counter today you have no excuse 
for delaying the task of similarly developing your own income. 
By acting promptly you can make the proper adjustments on a 
basis that not only will improve your income, but will also aid you 
to recover the capital lost in securities that no longer deserve a 
place in your portfolio. 


* Make the first move today. Enroll asa client of the Research 
Bureau and register your holdings for supervision by our staff of 
specialists. Working in a completely equipped research labora- 
tory we guide you in an individual program formulated after 
intensive study of your particular problems. Every move is per- 
sonally directed and expertly timed. 


The annual fee is small—one-fourth of one per cent of the value of 
your holdings at enroliment. The minimum fee ($125 a year) applies 
to portfolios valued up to $50,000. Mail your list of securities with 
the minimum fee today—or use the coupon for complete information. 


© L P AND MA i 


FINANCIAL WORLD 
RESEARCH BUREAU 


21 WEST STREET NEW YORK, N. Y. 


PLEASE EXPLAIN 
(without obligation to me) 
how your Service will aid 
me to take advantage of 
today’s opportunities to 


strengthen my portfolio. Objective: 

I enclose a list of my Income []-~ Capital enhancement [J 
securities and their cost. (or) Both 
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Parker Rust-Proof Company 


Earnings and Price Range (PRK) 


Data revised to May 14, 1941 100 
incorporated: 1929, Michigan, as successor | 8° 
to a company organized in 1915. Office: 60 PRICE RANGE 
2177 E. Milwaukee Avenue, Detroit, Mich. 40 
he Annual meeting: February 15. Number of 20 
y stockholders (August 10, 1940.: Preferred, $8 
: 51; common, 3,257. 
Capitalization: Funded debt..... -+....None 
*Preferred sock 7% cum. 
2,667 shs 
Common stock ($2. 50 par) posene 7429, 405 shs 


*Callable at par in 1946. 
Business: Manufactures numerous patented rust-proofing 


chemicals. These, together with equipment for their applica- 

tion, are sold to licensed users. Automobile industry accounts 
BPs for 60% of total volume. Other important outlets include the 
refrigerator, office equipment, and hardware industries. 

Management: Successful in expanding markets. 

Financial Position: Fair. Working capital December 31, 
2 1940, $822,565; cash, $1 million. Working capital ratio: 6.1-to-1. 
Book value of common stock, $5.48 per share. 

Dividend Record: Very good. Varying payments (plus 
frequent extras) in each year since 1924. Annual rate, $1. 

Outlook. Widening application of products is indicated over 
the longer terms. But curtailment measures arising from 
defense activity, particularly with respect to auto manufac- 
turers, may assume greater importance than cyclical influences. 

Comment: On the basis of past record, stock merits a 


better-than-average rating in the business cycle group. 
be *EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 
>. cated: Mar. 31 June 30 Sept. 30 Dec.31 Total Price Range 
$2.90 $2.49 $1.22 D$0.05 $5.80 $4. 74 —43% 
1935 —— 2.68 2.17 1.14 0.65 6.64 ret) 0 —40 
0.58 0.66 0.47 0.80 2.51 1.95 324%—23 
0.77 0.80 0.53 0.65 2.75 2.50 295 —12 
=e 0.27 0.22 0.26 0.58 1.33 1.00 21%--13 
ern 0.59 0.47 0.49 0.67 2.22 2.00 21 —11% 
3 See 0.63 0.58 0.25 0.32 2.50 2.00 23%—13% 
0.90 bab oon bow 71.00 
*On amounts of stock outstanding in respective years, ranging from 118,049 shares in 


1934 to 429,498 shares in 1939; stock split 3-for-1 January, 1936. Includes 50c pay- 
able May 31, 1941. iTo May 14, 1941. 


United Aircraft Corporation 


i Price R UR 
Data revised to May 14, 1941 15 Earnings and Price Range (UR) 


Incorporated: 1934, Del Cc 60 
properties formerly’ were units of Dnivea 45 PRICE RANGE 
Aircraft & Transport Corp., which was in- 30 a 
corporated in 1928 and dissolved in 1934, 15 


when assets were distributed to this com- 
pany. Boeing Airplane Co. and United Air 
Lines Transport Corp. Office: East Hartford, 
Conn. Annual meeting: Last Tuesday in 
March. Number of stockholders (April 30, 
1941): 33,110. 


Capitalization: Funded debt.......... 
Capital stock ($5 par)........2,656, 


Business: A leading manufacturer of military and naval air- 
planes, commercial seaplanes, engines and propellers. The 
Pratt & Whitney Aircraft Division, the nucleus of the enter- 
prise, is the company’s largest income producer. 

Management: Includes some of the best talent in the field. 

Financial Position: Strong. Working capital December 31, 
1940, $10.9 million; cash $63 million; inventories, $31.6 million. 
Working capital ratio: 1.1-to-1. Book value of capital stock, 
$13.68 per share. 

Dividend Record: Inaugurated dividends in 1936 with 50- 
cent payment. No present regular rate. 

Outlook: While a well entrenched trade position and favor- 
able growth trend of the aviation industry brighten long term 
earnings prospects, intermediate term results will reflect prin- 
cipally the requirements of the defense program. 

Comment: Present status of industry and predominance of 
war business place shares in a speculative position. 


EARNINGS, DIVIDEND RECORD AND PRICE —, OF CAPITAL STOCK: 
ar 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec.31 ‘Total Dividends Price Range 
$0.04 $0. 09 D0.03 $0.21 None 20%-— 9% 
0.1 0.08 0.15 0.40 0.80 $0.50 2234 —205¢ 
0.28 0.39 0.41 0.44 1.52 1.00 354%—10 
0.42 0.53 0.45 0.72 2.12 1.25 43%—19%4 
0. 0.82 0.80 1.35 3.53 2.00 51 —31 
0.89 1.45 1.12 1.49 4.95 3.50 535%%—31%4 


*Not available. fFour months to December 31. {Includes June 16 payment. §To 
May 14, 1941. 


x Thatcher Manufacturing Company 


P, 
Data revised to May 14, 1941 


Incorporated: 1905, New York, as successor [ 40 
to company of same name incorporated in 30 
1889. Office: 1901 Grand Central 20 
Elmira, N. ¥Y. Annual meeting: First Thurs- 10 

day in March. Number of stockholders 0 


PRICE RANGE 


31, 1940): Preferred: 1.942; com- EARNED PER $6 
*mon, 1,040 $4 
Capitalization: Funded debt........... None $2 


*Preference stock $3.60 cum. 
---115,219 shs 
Common stock (no par).........146,832 shs' 


*Callable at $60 per share. Convertible into common stock share for share. 

Business: A leading manufacturer of milk bottles, account- 
ing for about one-half of the country’s requirements. Other 
products include milk bottle machines, etc. Customers include 
Borden, Sheffield Farms and Dairymen’s League. 

Management: Conservative and long experienced. 

Financial Position: Strong. Working capital December 31, 
1940, $2.6 million; cash, $1.3 million; marketable securities, 
$35,971. Working capital ratio: 5.3-to-1. Book value of pre- 
ferred stock, $31.74 per share; common, nil. 

Dividend Record: Regular payments on preference stock 
since issuance in 1927. Varying common disbursements 
1911-13; 1917-40; none since. 

Outlook: Diversification has been helpful, but primary de- 
pendence is on volume of milk bottles sold. This activity re- 
mains subject to constantly increasing competition, including 
that from paper containers. 

Comment: Preference has some appeal for speculative in- 


come; position of common has weakened over recent years. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


0 
1933 34 “35 "36 ‘38 39 1940 


Year's 
>: ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total a Price Range 
$0.31 $0.51 $0.43 $0.08 $1.33 0.25 18 —8& 
D0.11 0.43 1.26 0.94 2.52 0.75 44%—138% 
0.96 0.86 1.42 0.99 *3.92 72.50 48%—33% 
0.89 1.14 1.47 1.16 *4.47 72.50 48 —18% 
0.09 0.54 1.05 0.44 2.12 71.50 25%—15 
0.54 0.76 1.05 9.18 2.53 1.50 24 —15% 
0.02 0.38 0.17 0.02 0.59 1.00 18%— 7 
D0.003 tNone 110%— 5% 
4 surtax; quarterly earnings are before this tax. tIncluding extras. {To May 
28 


Weston Electrical Instrument Corporation 


Data revised to May 14, 1941 cq barnings and Price Range (WZ) 


Incorporated: 1924, New Jersey, as successor 40 PRICE RANGE 
to company founded in 3 Office: 614 30 
Frelinghuysen Avenue, Newark, N. J. An- 20 
nual meeting: April 15; if this falls on a 10 


Saturday or holiday, then on the next oie i) 
ness day. Number of stockholders (March 
17, 1941): 1,558, 


Capitalization: Funded d None 
Capital stock ($12.50 160,583 


EARNED PER SHARE 4 


DEFICIT PER SHARE 


$2 
1933 35 ‘37 ‘39 1940 


Business: Manufactures over 600 varieties of measuring de- 
vices and gauges, including voltmeters, ammeters, wattmeters, 
electrical tachometers, blind landing and radio compass indi- 
cators, photo-electric equipment, etc. Products have wide ap- 
plication in many industries, including the utility, communica- 
tion, radio and aviation fields. 

Management: Able, experienced and conservative. 

Financial Position: Strong. Working capital December 31, 
1940, $1.7 million; cash, $338,900; marketable securities, $153,- 
067. Working capital ratio: 2.1-to-1. Book value of common, 
$19.40 per share. 

Dividend Record: Regular payments on old class A, except 
1933-35, to retirement in 1940. Irregular common dividends, 
1930-31 and 1936 to date. 

Outlook: Large military orders for precision equipment 
brighten intermediate term earnings prospects. Over the long 
term, the strong trade position will be a sustaining factor. 

Comment: The capital stock represents a strongly situated 
“specialty” in a cyclical group. 


EARNINGS, DIVIDEND RECORD AND PRICE nAnOy OF CAPITAL STOCK: 
ear’ 


8 

os. satet: Mar. 31 June 30 Sept. 30 Dec.31 Total Dividends Price Range 
$0.17 $0. D$0.05 D$0.05 None 15%— 


— D0.04 0. 0.39 0.34 8 None 33%—10 
0.18 0.26 0.29 0.50 $0.85 
ree 0.52 0.76 0.62 0.20 2.10 1.00 30%—10% 
0.27 D0.07 0.16 0.35 1 0.50 21 —9 
0.24 0.56 0.92 1.31 3.08 1.00 
1940........ 1.77 1.36 0.45 1.00 4.58 2.00 37%—26 


*To May 14, 1941. 


(For additional Factographs please turn to page 30) 
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RAIL EQUIPMENTS 


Concluded from page 9 


average well above the 1929 total of 
111,321 (domestic only, excluding 
export and Canadian orders). Even 
if the goals are not fully achieved, the 
indicated expansion of volume from 
1941 to 1943 will establish the larg- 
est three-year volume since 1922- 
1924. That period, in which freight 
car orders totaled about 420,000, was 
one of exceptional prosperity for the 
rail equipment manufacturers, when 
this industry benefited from the need 
for large scale replacements of equip- 
ment which had deteriorated under 
wartime government operation. 

The importance of defense busi- 
ness to the industry is indicated by 
the fact that five of the largest com- 
panies have contracts totaling over 
$285 million. This does not include 
unreported defense orders, which are 
believed to bulk large. Despite un- 
certainties as to profit margins on de- 
fense contracts, substantial increases 
in operating profits are clearly fore- 
shadowed for 1941. 


TAX INFLUENCE 


Most of the rail equipment com- 
panies are affected relatively little, if 
at all, by excess profits taxes under 
the 1940 law, because of exemptions 
afforded by their large invested capi- 
tal. A drastic reduction in invested 
capital exemptions would place these 
corporations in the excess profits 
brackets, but a lowering to 6 per cent 
would still permit the majority to 
show large increases in net profits 
over 1940. 

On the basis of invested capital, the 
following are in a better-than-aver- 
age position with respect to tax 
vulnerability: American Car & 
Foundry, Baldwin Locomotive, Gen- 
eral American Transportation, Gen- 
eral Steel Castings, Lima Locomotive 
and Pullman. American Locomotive 
and General Railway Signal appear 
to be reasonably well protected. 

American Brake Shoe, American 
Steel Foundries, National Malleable, 
New York Air Brake and Westing- 
house Air Brake appear to be in a 
more vulnerable position, but could 
realize good earnings despite sub- 
stantial excess profits taxes which 
may be levied under 1941 tax legis- 
lation. 
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“A MOST VALUABLE 
REFERENCE MANUAL” 


"| have found your 1940 Factograph Manual most valuable," writes 
Mr. F. E. Nixon, of Florida, at the same time enclosing $4.35 {special 
combination price) for the big new April, 1941, Stock Factograph 
Manual, just published (price alone $3.85) and a copy of our new book 
of yearly high and low price tables called ''!2-Year Price Range of All 
N.Y.S.E. Common Stocks'’ (price alone $1.00, or 50 cents added to 
any order). 


(Apr. 23, 
1941 Edition) 


“STOCK FACTOGRAPH BOOK” 


(Reprinting all Financial World Factographs from Aug. 16, 1939 to Apr. 23, 1941) 
This is the first revised edition since November 15, 1940. There are 1100 Regular 
and 560 Condensed Factographs—a total of 1660 factual and statistical studies of 
all corporations whose stocks are listed on the New York Stock Exchange and the 
New York Curb. 


Here you can find out in a few minutes the essential information needed to evaluate 
a company—its business, its management, its financial position, its working capital 
ratio, its 7-year record of earnings, dividends and price-range, its prospects for the 
future, and nearly a score of other useful items. 280 big pages, paper covers, $3.85. 
(Subscription $7.50 for four consecutive Factograph Books, saving $7.90.) Order this 
week and get maximum benefits from this valuable reference manual. 


"MY ESTATE—HOW TO PROTECT IT," by Whitehall. Ruled blanks 
and special instructions for keeping, in accessible form, a summary 
of your assets and their location, plus your own written advice as to 
rnaintenance or disposal, to guide your family in the event of your 
prolonged illness or save your heirs mistakes, litigation and losses after 
you are gone. Paper bound copy only $1.00; Limp Keratol Ring- 
Binder edition, formerly $2.50, now for a short time only, reduced 


to $1.50. 


OUR POPULAR $2.00 OFFER! 


($4.00 VALUE—YOU SAVE $2.00) 
(1) "12-YEAR PRICE RANGE of All N. Y. S. E. Common 


FOUR 


(2) 10-YEAR RECORD OF EARNINGS & DIVIDENDS $1 00 
of All N. Y. S. E. Common Stocks. $1.00 

(3) HOW NEW TAXES WILL AFFECT EARNINGS of BOOKS 

(4) "INVESTING FOR WIDOWS & RETIRED INDI- ONLY 
VIDUALS" (Portfolios of $10,000 to $200,000)...... $1.00 


$2.00 


(Any 2 of the above four $1.00 books only $1.50) 


Books Mailed Same Day Remittance Is Received 
Book Buyers Living in N. Y. City Add 2%, Local Sales Tax 


FINANCIAL WORLD BOOK SHOP 
21 West St., New York, N. Y. 
“WE SUPPLY ANY BOOK PUBLISHED" 
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Dresser Manufacturing Company 
_ Fornings and Price Range (DMY) 


Data revised to May 14, 1941 
incorporated: 1938, Pennsylvania, as a con- 


40 
solidation of S. R. Dresser Manufacturing 30 Fpaice nance 
Co. and Clark Brothers Co. Original busi- 20 L} 


ness founded 1880. Office: 41 Fisher Ave., 10 - 4 
Bradford, Pa. Annual meeting: Third Mon- 0 SARNED PER GHAR $ 
day in March. Number of stockholders (De- $2 
cember 31, 1940): 1,650. DEFICIT PER SHARE M4 
Capitalization: Funded debt........... None $4 
Capital stock (no par).......... 335,000 shs 1933 '34 "35 "36 ‘37 ‘38 ‘39 1940 
Business: Leading manufacturer of couplings, sleeves, 


clamps, fittings and other accessories used in the construction 
of pipelines of all types. Gas engines and compressors are 
also produced for the oil and gas industries. Gas fired boilers, 
deep well pumps and various air-conditioning units are made 
by a wholly owned subsidiary. 

Management: Experienced and capable. 

Financial Position: Satisfactory. Working capital December 
31, 1940, $2.5 million; cash, $991.276; inventories, $1.8 million. 
Working capital ratio: 2.3-to-1. Book value of capital stock, 
$17.72 per share. 

Dividend Record: Payments on old Class A 1929-32 and 
1934-37; on Class B, 1929-32 and 1936. Dividends initiated on 
present stock 1939. 

Outlook: Decline in demand for pipe fittings has been more 
than offset by development of new products. 

Comment: Stock is essentially a capital goods issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE Ronee OF CAPITAL STOCK: 


Mar. 31 June 30 Sept.30 Dec. 31 Total Dividends Price Range 
$D$1.02 $D$0.45 D$1.47 one 11%— 5 

¢D1.42 D1.33 None 17%4— 6% 
tD0.03 $1.39 1.36 $1.00 36%—13 

10.17 $0.74 0.91 None 39%— 8% 

$D2.25 $2.43 0.18 None 14 — 6% 
0.34 $1.15 1.13 2.55 0.75 17%— 6 

1.28 0.37 0.75 3.57 2.00 30 —14% 

coe §None §22 —17% 


*For 1937 and prior years, figures are based upon the old class B stock. Subsequent 
flenres 3 hased upon the present capitalization. {Not available. t6 months. §To 


Harbison-Walker Refractories Company 


Data revised to May 14, 1941 ,Earnings and Price Range (HKM) 


Incorporated: 1902, Pennsylvania. Office: 60 
Farmers Bank Bidg., Pittsburgh, Pa. Annual 1H 
meeting: Third Monday in April. Number 30 

of stockholders (December 31, 1940): about 


6,300. 0 
Capitalization: Funded debt........... None 
*Preferred stock 6% cum. 
30,000 shs 
Common stock (no par)........ 1,358,883 shs 1933 34 "35°36 37 "38 "39 1940 
*Not callable. 


Business: Largest domestic manufacturer of refractory ma- 
terials, including firebrick, silica brick, magnesite and chrome 
brick. Steel industry is principal customer. Non-ferrous 
metal, cement, and ceramic industries are other important 
outlets. 

Management: Experienced and capable. 

Financial Position: Strong. Working capital December 31, 
1940, $9.4 million; cash, $5.2 million. Working capital ratio: 
4.7-to-1. Book value of common stock, $20.75 per share. 

Dividend Record: Payments on preferred regularly since 
issuance. Dividends on common paid each year since 1910, 
with the exception of 1933. 

Outlook: Operations will continue to be governed by the 
rate of activity in the principal consuming industries, notably 
steel. The high level of defense program manufacturing will 
necessitate large replacements of refractory materials. 

Comment: Although the cyclical nature of the business 
places the issue in a semi-speculative category, the stock is 
one of the more soundly situated in the durable goods field. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended Mar. 31 June 30 Sept. 30 Dec.31 Total Dividends Price Range 
. ees $0.22 $0.30 $0.13 $0.12 $0.77 $0.62% 24%—13 
0 0 0.30 0.39 1. 1.00 
... Sas 0.36 0.55 0.75 0.76 2.42 2.25 5 —30% 
0.77 0.64 0.54 0.22 2.17 2.00 58%—18 
Se 0.07 0.03 0.08 0.23 0.41 0.50 34%—15 
0.12 0.11 0.35 0.66 1.24 1.00 33%—17 
0.25 weed 0.41 0.68 1,72 1.25 28%—16 


~ Preliminary. 7To May 14, 1941. 
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The Charles E. Hires Company 
Earnings and Price Range (HRS) 


Data revised to May 14, 1941 75 


Incorporated: 1920, Philadelphia, to take [45 
over a business started in 1876. Main office: 2° ae 
206 South 24th Street, Philadelphia, Pa. 15 

Annual meeting: Third Monday in January. New hoo 
Number of stockholders: about 1,000. 


Fiscal year 


Capitalization: Funded debt..... 
Capital stock ($1 par).......... 417,120 ~—4 


7 °39 1940 


3 


1933 34°35 


Business: Manufactures syrups used in making “Hires Root 
Beer.” Also manufactures and distributes locally distilled 
drinking water, carbonated water and battery water. About 80 
per cent of annual sales is concentrated in the summer months. 

Management: Under leadership of family of the founder. 

Financial Position: Satisfactory. Working capital September 
30, 1940, $2.3 million; cash, $1.3 million. Working capital 
ratio: 6.8-to-1. Book value of capital stock, $11.13 per share. 

Dividend Record: Payments on old class A stock from 1926 
to redemption, February, 1940. Class B payments 1936 through 
1940. Irregular payments on present stock to date. 

Outlook: Competition continues keen and higher taxes will 
be a further restrictive earnings factor. However, company’s 
major product is well established and improving consumer 
incomes point to well maintained sales for this beverage. 

Comment: Stock split-up and listing on N.Y.S.E. has im- 
proved marketability of shares. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Fiscal years ended 
Sept. 30: 1934 1935 1936 1937 1938 1939 1940 1941 


Earned per share... $0.77 $0.55 $6.36 $15.80 $13.25 $17.63 $2.07 #D$0.17 
Calendar years: 
Dividends paid .... 2.00 2.00 2.00 2.50 2.00 2.50 71.50 $1.20 
Range: 
Rar 27 27 38% 45 57 50% 22% £17 
Sphbuwbebeee6> 19 18 21% 36 40 43 13% {16% 


*Statistics are on basis of old class A stock through 1939; on new eapitalization 
since that date. Old class A stock was redeemed or converted (share for share) into 
B stock on February 10, 1940. Management stock was converted into B stock on same 
basis. On February 13, 1940, old B stock was exchanged for new $1 par capital stock 
at the rate of 3 new for each old share held. fAlso paid 40c on old A _ stock. 
tIncludes June 2 payment. §Listed on New York Stock Exchange February 24, 1941; 
on New York Curb prior to that date. #6 months to March 31, 1941. {To May 14, 1941. 


Midland Steel Products Company 


Data revised to May 14, 1941 sForings and Price Range (MPO) 


Incorporated: 1923, Ohio, as Standard Pressed nance | 

Steel Company. Name changed to present [30 a 

title in same year. Office: Madison Avenue, 20 i a 

Cleveland, Ohio. Annual meeting: Fourth §10 

Thursday in April. Number of stockholders 0 


(December 31, 1940): Preferred, 2,228; divi- FEN $6 
dend shares, 581; common, 3,700. $3 
Capitalization: Funded debt........... None : 0 
*First preferred stock 8% cum. ) ae $3 

94,925 shs 1933 34 "35 “36 ‘37 ‘38 °39 1940 
*Second preferred ‘‘dividend shares”’ i 

$2 non-cum. (no par)..... +.» 55,800 shs 
Common stock (no par).........234,915 shs 

*Not callable. 


Business: Manufactures stamped, cast, welded and worked 
steel products, chiefly automobile frames, brakes, and axle 
housings. Largest customers are Chrysler, Ford, Studebaker, 
Hudson and Buick. Makes a refrigerator for Sears, Roebuck. 

Management: Capable and experienced. 

Financial Position: Strong. Working capital December 31, 
1940, $9.3 million; cash, $6.5 million; marketable securities, 
$870,007. Working capital ratio: 4-to-1. Book value of com- 
mon, $13.78 per share. 

Dividend Record: Irregular. Payments made on preferred in 
every year since 1924, and on “dividend shares” and present 
common from issuance to 1932. No regular rate on common. 

Outlook: Curtailment of automobile production may be off- 
set by defense business, but effect on profits is uncertain. 

Comment: First preferred stock is of good grade; common 
possesses a sizeable leverage factor. 


EARNINGS, DIVIDEND Ay ™ RANGE OF COMMON: 
3 Mar. 31 June 30 pt. 30 31 ‘otal Dividends Price Range 
D$0.63 $0.02 580.59 ps0. 83 None 21%— 6% 


0.53 0.39 DO.55 2.86 3.23 None 24%— 8% 
0.82 1.74 0.18 2.95 *5.47 $4.00 485% —21% 
1.44 1.86 0.56 2.56 *6.15 5 %—15 
DO0.20 D0.24 DO0.77 3.66 2.45 1.00 30%—15% 
1.37 1.1 0. 3.19 5.79 5.00 40 —18% 
1.61 1.17 70.18 2.99 5.95 5.50 45 —23% 
1.39 coe eee $1.00 §38144—26%% 


“After surtax of 22 cents in 1936 and 27 cents in 1937. +After extra tax provision 
of 64 cents for first six months. §To May 14, 1941. 
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— for the purpose of provid- 
ing funds for the construction of a 
new plant at Meridian, Miss., The 
Flintkote Company last year sold a 
$2.25 million issue of 2% per cent 
serial notes to the Bankers Trust 
Company. Now, Flintkote is plan- 
ning to refund those notes, and has 
registered with the SEC 40,000 
shares of $4.50 cumulative preferred 
stock. At the present time, the com- 
pany’s entire stock capitalization con- 
sists of 685,196 shares of no par com- 
mon. At a meeting to be held May 
21, stockholders will vote on the 
proposal. The new stock would be 
underwritten by Lehman Brothers, 
which has previously been identified 
with financing operations by the com- 
pany. Flintkote’s sales for the twelve 
months ended March 22, 1941, rose 
to $21.5 million, against $17.4 million 
for the previous twelve-month period. 
Earnings increased to $2.37 per share 
of common, vs. $2.13 a share. 


x 


American Viscose Corporation last 
week filed a registration statement 
with the Securities & Exchange Com- 
mission covering 228,480 shares of 
5 per cent cumulative preferred stock 
and 1,568,000 shares of common 
stock. The corporation was pur- 
chased in March from the British 
Government by a group of invest- 
ment banking firms headed by Mor- 
gan Stanley & Co. and Dillon, Read & 
Co., and including Kuhn, Loeb & Co., 
Lehman Brothers and others. 

The extent of the corporation’s 
operations is indicated by figures, 
made public for the first time in the 
registration statement, showing net 
sales of $62.7 million for 1940, 
volving 141.8 million pounds of rayon 
products. The 1940 sales compare 
with $54.2 million in 1939. On the 
basis of the new capitalization, 1940 
earnings were equivalent to $3.85 per 
share of common stock. 


xk * 


The first regular business meeting 
of the executive committee of the Se- 
curities, Commodities, Banking and 
Allied Industries section of the New 
York Board of Trade was held Tues- 
day. Emmett Corrigan, vice-presi- 
dent of Albert Frank-Guenther Law 
was elected a vice-chairman, repre- 
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DIVIDENDS 


DECLARED 


Pe- Pay- Hidrs. of 
Compeny Rate riod able | Record 
Abbott’s Dairies Inc........... 25¢ Q@ June 2 May 15 
50c .. May 15 May 10 
American $1 June 16 June 2 
Amet. OF... 12%c July 1 May 31 
Atlanta Gas ve oa 6% pf..$1.50 Q July 1 June 14 
June 10 May 29 
Beau Brummel Ties.......... 10c June 1 May 14 
Birmingham Water Wks. 

$1.50 Q June 16 June 2 
Blue Ridge Q June 2 May 14 
60e Q June 2 May 15 
Burlington Mills ............ 35e .. June May 16 

68%c Q June 2 May 16 
Butler Water oo! es $1.75 Q June 16 June 2 
Calamba Sugar Est........... - Q July 2 June 14 
Q June 24 June 10 
Canada & Dominion Sugar. “Sitge Q June 2 May 15 
ae Ind’l Alcohol........ -. June 2 May 15 

Joe -. June 2 May 15 
On $1 Q June 30 June 20 

Cen. Arkansas P.S. Ay 3 pf...$1.75 Q June 2 May 15 
Coast Counties G. . 5% 

1%c Q June 16 May 26 
Collins & Aikman ciakens $1.25 Q June 2 May 20 
Columbia Broadcast 45e .. June 6 May 23 

45c .. June 6 May 23 
Congoleum-Nairn ............. 25e Q June 16 June 2 
Columbian Carbon .........0.. $1 .. June 10 May 23 
Detroit Gray Iron Fdy......... 2c S June 20 June 10 
Diamond Alkali .............. 50ec Q June 12 May 31 
Dominion Foundries & St. pf.$1.50 Q June 2 May 20 
Eastman Kodak ............ $1.50 Q July 1 June 5 

$1.50 Q July 1 June 5 
4 June 10 May 27 
Ely & Walker Dry G.......... 25c .. June 22 May 22 

$3.50 S July 15 July 3 

3 S$ July 15 July 3 
Federal ut & $1. Q June May 15 
Ce. & Bi Q June 30 June 20 

Q June 30 June 20 
Gen’l Fin. Corp. 6% pf. A....30e S May 26 May 15 
Gt. Atlantic & Pac. Tes eet $1.50 .. May 31 May 16 

DO Df. ..cessecececceeees $1.75 Q May 31 May 16 
Gt. Northern Ry. pf.......... 50c .. June 25 June 3 
Greenfield G. L. pf........... 75e Q May 1 Apr. 15 
Greenfield Tap & Die pf....$1.50 .. May 26 May 16 
Griggs, Cooper & Co. 7% pf. $1.75 Q July 1 July 1 
.. July 1 June 21 
25 Q June May 15 
Haverty Furniture ............ 25¢ Q May 26 May 16 
Hawaiian Comm’] Sugar....... 50e Q June 14 June 
— Oil & Gas 5% 

isthe Q May 12 May 7 
July 1 June 17 
Water Corp., 7% 

$1.75 Q June 2 May 12 

Do $1.50 Q June 2 May 12 
Interstate Nat’l Gas .......... $1 .. June 16 May 31 
Kans-Neb, Nat’l Gas.......... 10c .. May 29 May 15 
Keystone Steel & W.......... 25c .. June 16 May 31 
Knudsen Creamery pf......... 15e Q May 26 May 15 
Landis Machine Co............ 1l0c .. May 15 May 5 
Lexington Water 7% pf...... $1.75 Q June 2 May 12 
Lincoln Stores, Inc............ 30¢e Q June 2 May 23 

[kee eee $1.75 Q June 2 May 23 
Ludlow Mfg. Assoc............ 2 Q June 14 June 
Metal Textile Corp. bong pf..81%e Q June 2 May 20 

$1.75 @ June 30 June 20 
Mohawk Mills.. .. June May 28 
Mountain Producers ... ..30e S June 16 May 21 
40c Q June 10 May 23 
Muncie Water Works Co., 8% 

$2 Q June 16 June 2 


Pe Pay- 
Company Rate riod able 
Nat’l Container Corp......... 25e .. June 16 
50e .. June 16 
Nebraska Power 7% pf....... $1.75 Q June 2 
Do $1.50 Q June 2 
Newberty (J. J.) 6 Q July 1 
Niles-Bement-Pond ............ 1 .. June 14 
Northeastern Water El., $4 pf..$1 Q June 2 
Ogilvie Flour Mills 7% pf...$1.75 Q June 2 
Ohio Power 4%% pf....... $1.12% Q June 2 
Ohio Public Service 5% pf.. 41%c M June 2 
50e M June 2 
58%e M June 2 
Pennsylvania State Wat. $7 
ad $1.75 Q June z 
40c .. July 1 
Peoples Water & G pf....... $1.50 Q June 2 
Pfaudler Co. 6% pf......... $1.50 Q June 2 
25e .. June 10 
70e Q June 2 
25e .. June 2 
87%c Q July 1 
$1.25 July 1 
Republic July 2 
$1 July 1 
St. Joseph Lead..............§ June 10 


50¢ 
St. Joseph Water 6% pf..... $1.50 


Q 

Q June 2 
Savannah El. & Pwr. 8% pf. A.$2 Q July 1 
Do 7%% pf. B........ $1.87%e Q July 1 
Do 7% pf. 75 Q July 1 
Do 6%% pf. D......... 62% Q July 1 
Spear & Co. 2d pf. Q June 2 
Storkline Furniture ......... 12%e Q May 29 
cal -. June 2 
68%e Q July 1 

Terre Haute Water Works 7% ‘ 
Timken Roller Bearing........ 75e .. June 5 
Toledo 58%ce M June 2 
Do 6% p ¥ June 2 
2 


Do 5% 41 
Transue Williams Steel Forg.. .30c 
2 6 


Wayne Screw Products......... 20c .. May 28 
West Canada. Hydro-El. B..... 5e S June 
Western Union Teleg........... $1 .. June 30 
Wheeling Electric 6% pf..... $1.50 Q June 2 
Williamsport Water Co. $6 pf.$1.50 Q June 2 
Wisconsin El. Power 4%% 

$1.18% Q June 1 
Wood (Gar) Industries 5% cum. 

12%ce Q June 2 
Wright Hargreaves ........... 10e Q July 2 

ACCUMULATED 

Automobile Fin. Co. 7% pf..43%e .. June 2 
Cent.-Illinois P. S. $6 pf...$1.50 .. June 16 

$1.50 June 16 
Cushman’s Sons 7% pf....... $1.75 June 2 
Sherwin-Williams can) 7% 

$3.50 July 2 

EXTRA 

American Chicle Co............. $1. June 16 
Finance Co. 10c .. June 30 

10c .. June 30 
Storkline Funiture .......... 12%c .. May 29 
Wright-Hargreaves M........../ Se .. July 2 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 1941 1940 
ON COMMON STOCK 12 one to March a 
Snider Packing Corp.............. 1.73 $2. 
9 to 31 
Motor Wheel Corp...........s.se0% 2.04 96 
Amorada COP. 
American Encaustic Tiling........ 0.04 O08 
American-Hawaiian S/S ......... 1.77 2.11 
American Water Works & Electric 0.28 0.33 
Anaconda 1.34 1.21 
Associates Investment ... 1.21 1.75 
Bigelow-Sanford Carpet . 1.43 sae 
Briggs Manufacturing ... . 0.92 1.21 
Brigss & 1.27 1.34 
1,29 1.13 
Continental- Diamond Fibre . 0.34 0.37 
Curtiss-Wright Corp 0.58 0.25 
Diamond T Motor..... 0.40 0.05 
Eastern Air Lines.... 0.85 1.17 
0.41 0.05 
Fairchild Aviation ............... 0.50 0.62 


EARNED PER SHARE i} 

ON COMMON STOCK 3 Months to March 31 
1.10 
0.22 
Packard Motor 0.02 
Peoples Drug Stores.............. 0.49 
Sterling 1.86 
Timken Roller Bearing............ 1.08 
United Gas Improvement.......... 0.29 
Western Union Telegraph......... 1.23 
White Sewing Machine............ 43 
Wright Aeronautical ............. 92 

6 Monts to March’ si 
Burlington Mills ............... 2.20 

12 Months to February 

1940 1939 

12 Months to December 31 

3.13 3.33 


Humble Oil & Refining........... 
*—Revised. D—Deficit. 


senting allied industries groups; Mat- 
thew G. Ely of Horace S. Ely & Co. 
was elected a vice-chairman repre- 
senting real estate. At a future meet- 
ing two additional vice-chairmen rep- 
resenting banking and commodities 
will be chosen. The chairman, Mar- 
shall Pask, partner of Mackay & 


Company, who presided, will soon an- 
nounce the personnel of a committee 
on problem analysis and program of 
work. Mr. Pask reported that since 
the organization meeting April 15, 
the membership has grown to ninety, 
representing a cross-section of the 
financial district. 
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Week Ended Week Ended 

Weekly Trade Indicators May10 oa Mayo Weekly Car Loadings May 3 Apr.260 May 4 

Miscellaneous Eastern District 

tAuto Production (U.S.A.)...... 132,380 130,610 98,480 Baltimore & Ohio.............. 61,107 53,414 51,889 

{Electrical Output (K.W.H.)... ,792 2,735 2,388 Chesapeake & Ohio ........... 25,384 16,203 35,816 

§Steel Operations (% of Cap.).. 99.2 96.8 70.0 Delaware & Hudson ...... 5,446 13,378 13,003 

Total Car Loadings (cars).... 837,149 794,301 680,628 Delaware, Lackaw’na & West’rn 17,598 15,533 15,857 

#Wholesale Commodity Price 8,347 27,537 3,587 
bis 88.02 86.9 81.3 Norfolk & Western ....... 20,619 12,643 25,122 

*+Crude Oil Output (bbls.)..... ,756 3,507 3,825 New York, N. Haven & Hartford 28,084 25,999 21,798 

+Motor Fuel Stocks (bbls.)..... 5,703 96,328 102,778 New York Central............. 7,581 78,271 78,811 

7Gas & Fuel Oil Stocks (bbls.) ne _ 124,723 128,637 New York, Chicago & St. Louis 28,084 16,539 21,798 

Ma Apr. 26 May 4 OE Se eee 2,747 107,149 104,797 

{Bank Clearings, New York City $3815 $3,419 $3,546 Pere ~ 12,209 11,98 11,602 

{Bank Clearings, Outside N.Y.C. 3,395 ,207 2,794 16,377 15,548 13,754 

otton i Act vity Index.... . 114.1 Southern Distric 

F.W. Index of Ind’l Production 270.9 263.7 209.1 Atlantic Coast Line Pil Phas) Ae 18,819 18,284 14,230 

*Daily average, +000 omitted. tWard’s Reports. §As of Louisville & Nashville.......... 22,181 22,770 37°324 

the beginning of the following week. {000,000 omitted. Seaboard Air Line ............ 16,179 15,679 13,906 

#Journal of Commerce. xRevised. Southern Ry System .......... 41,947 39,569 35,382 

Commodity Prices: ay May 6 May 14 Mautin t District 

Steel Billets, Pitts. (per ton).. $34.00 $34.00 $34.00 Chis ag ee = ew t 5.831 5.584 5.076 

Scrap Steel, Pitts. (per ton).... 20.00 20.00 18.75 reat Western...... 

Copper, Electrolytic (wer 1b. ». 0.12 0.12 0.11% 1C., ilwaukee, St. Paul & Pac. 30,224 27,580 5,875 

Lead (per 1b.) .. peseeLuee 0.0585 0.0585 0.05 Chicago & North Western...... 41,722 38,587 33,307 

Zinc, N. Y. (per ib.). 0.07% 0.07% 0.0614 27,155 24,680 18,738 

Rubber Sheets (per lb.)........ 0.25 0.2425 0.24 13, "967 13,966 13,111 

Hides, Light Native (per Ib.). 0.16 0.15 0.13 Central West District 

Gasoline, Dealer (per gal.)..... 0.09 0.0820 0.0780 Atchison, Topeka & Santa Fe.. 27,913 28,630 24,224 

Crude Oil, Mid.-Cont. (per bbl.) 0.96 0.96 0.96 Chicago, Burlington & Quincy. 23,617 22,851 21,049 

Wheat (per bushel) ............ 1.15% 1.15% 1.14% Chicago, Rock Island & Pacific. 21,920 21,661 19,058 

(orm (oer DEBI) .scccccssces 0.89 34 0.87% 0.78 Chicago & Eastern Illinois..... 5,611 5,102 4,884 

Sugar, Raw (per Ib.)........... 0.0340 0.0345 0.0290 Denver & Rio Grande Western. 5,831 5,163 5,196 

Southern Pacific System........ 45,464 44,875 37,631 

Federal Reserve Reports May 7 Apr. 30 May 8 Union Pacific ..-.-...ee..seee0e 25,374 22,736 1,18 

Total Commercial Loans....... 568 5,532 404 Kansas City Southern ........ 4,716 4,517 3,525 

Total Brokers’ Loans.......... 444 465 618 Missouri-Kansas-Texas ....... 6,929 7,208 6,588 

Other loans for Securities..... 442 445 473 Missouri Pacific ............... 23,909 23,556 21,455 

U. S. Govt. Securities Held 14,021 13,927 11,466 St. Louis-San Francisco....... 12,175 11,885 10,501 

Investments, Excepc Govt. Bonds 3,688 3,753 3,456 St. Louis-Southwestern ....... 5,345 5,222 4,322 

Total Net Demand Deposits... 23,616 23,712 19,741 7,869 7,463 7,609 

Total Time Deposits. 5,440 5,452 5,318 

Brokers’ Loans (N. Y. C.)...... 31 330 477 Note: Freight car loadings reflect current sectional business 

Reserve System conditions. Loadings from the 15th to the 15th give a rough 

Reserve Credit Outstanding.. 2,229 2,234 2,507 indication of earnings for the current month. (Compiled from 

Total Money in Circulation .. 9,151 9,071 7,589 Association of American Railroads figures.) 

Monthly FINANCIAL WORLD’S INDUSTRIAL INDEX Monthly 

Indicators (BASED ON F.W. MONTHLY INDEX FIGURES) Indicators 

U. S. Govt. debt...... *$17,388  *$42,736 360 500 tFood in Storage: 

tShipbuilding Contracts: Butter (Ibs.) ....... *8.9 *8.8 
Number of Vessels. . 3800 276 340 480 Cheese (Ibs.) ...... *109.8 *75.4 
Total Tonnage ..... 5, 055,400 1,349, Ht Eggs (cases) ....... *2.9 *2.1 

tRailroad Equipment Orders: 320 460 Lard and Fats (lbs.) *320.3 *268.8 

Advertising Lineage: 300 PRODUCTION 40 *99.0 *39.7 
Monthly Magazines... 902,192 949,710 280 420 Vegetables (Ibs.).... *55.5 *53.9 
Women’s Magazines.. 729,854 693,941 
Canadian Magazines.. 236,823 251,693 260 400 Farm Incom 

——APRIL—— (Inel. subsidies) *$688 *$604 

Magazine Advertising: r 4 = Farm subsidies 71 67 
National Weeklies— © 240 380 & Hosiery Shipments: 

1,031,782 1,047,219 All Types (doz. pr.)  *35.9 *34.0 

Trade Paper Ads (pages): > 220 nh 360 Z Women’s (do. pr.) *38 #3.5 
Industrial Magazines. 8,370 7,569 a > Nylon (doz. pr.).... *0.6 seou 
Commercial Magazines 1,521 1,491 9 200 340 Z Aviation Passenger Miles *85.9 “73.1 
Class Magazines..... 711 692 a | ne Employment Statistics: 

Financing ........ *$39.5 *$53.9 180 3200 Total employed ..... *49.4 *45.6 

Short Sales (shares)... 510,969 530,594 | Total unemployed ... *6.1 *9.3 

Fertilizer Tag Sales 160 300 Automobile Retail Sales 

*1.5 "12 TY Z & Trucks (units) 525,798 398,658 
ee utput : = acco roduction: 

Total (net tons)...... *6.7 *3.9 = 140 ; INVENTORIE 280 Cigarettes (units) ...*15, 528.6 *13,020.6 
Operating Rate 97.6 61.2 alt J Cigars (units) ...... *397.5 

Pig Iron Activity: 120 v 260 Tobacco (lbs.) ....... *24.3 
Production (net tons) . *4.3 "23.1 "5 *3.3 *3.2 
Active Blast Furnaces 195 157 100 LB 4 iz 1 4 240 Cotton Activity: 

U._S. Refined Zinc: Spindles Active (av.) *22.8 *22.6 
Movement: (tons) 80 220 Lint Consumer (bales) 854,179 661,771 
Shipments .......... 63,066 46,978 tp Bost Sugar Deliveries 
Production .......... 63,305 54,601 900 *6.1 *1.8 
Unfilled orders ..... 95,256 45,326 60-—y Plate Glass’ Output: 

Heavy Construction: 1932 °33 "34 ‘35 "36 ‘37 ‘38 '39 '40:) FMAMJ J ASOND Freight. (tons) ..... 1,415,127 1,040,175 
*$381.6 *$211.8 1941 Index Number ...... 138.90 


*Millions. 
earriers in 38 states). 


7Corporate new issues only, excluding refunding. tAt first of month. 


§$American Trucking Association (206 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
—CLOSING STOCK AVERAGES— 


1941 RRs 
May 
Ba. 116.34 28.99 17.43 
D. 116.46 29.01 17.31 
10.. 117.54 29.31 17.41 
12. 117.14 28.88 17.46 
| 117.21 28.73 17.38 
117.01 28.27 17.44 
32 


Utilities Stocks 


Vol. of Sales 
N.Y.S.E. 
Shares 


440,500 


322,640 


CHARACTER OF TRADING————— Average Value of 

Issues No. of No.of Total Un- New New 40 Bond Sales 
Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. Bo 
ay 
672 196 272 204 8 36 91.96 $10,450,000 ae | 
654 255 217 182 10 30 91.93 8,380,000 re 
572 346 90 136 12 16 92.05 6,500,000 cane 
657 203 248 206 12 22 91.99 8,310,000 .12 
649 197 250 202 11 27 91.83 7,790,000 sone 
642 157 277 208 7 34 91.61 T1 110,000 .14 


FINANCIAL WORLD 


39.97 | 
39.98 397,380 
40.34 377,170 
40.13 435,320 
40.08 431,850 
39.90 


10-Year Earnings and Dividend Record of N.Y.S.E. Common Stocks 


This is Part 4 of a series which will cover all common there are three basic types of issue: (1) business 
stocks listed on the New York Stock Exchange. When cycle stocks; (2) stable income issues; and (3) long 
considering the showing of any individual stock in the term trend stocks. (Any stocks for which 1940 earnings 
10-year average columns, it should be recognized that are not yet available will be presented in a later issue.) 


VALUABLE FOR FUTURE REFERENCE = ———— 


(PART 4) 
Common Stock: 1931 1932 1933 1934 1935 1936 1937 1938 1939 1940 Average 
Bloomingdale Bros. ....... Earnings..aD$0.74 aD$0.17 a$0.35 a$0.71 a$0.39 a$2.16 a$1.66 a$1.03 a$1.75 a$1.73 a$0.78 
Dividend....None None None 0.40 0.40 1.00 1.22% 0.56% 0.75 0.75 0.51 
Boeing Airplane ......... .-Earnings....— Formed July 19, 1934— D0.43 D0.64 0.32 0.45 D0.77 D4.55 0.35 D0.75 
Dividend.... .... None None None 0.40 None None None 0.06 
Bohn Aluminum ............ Earnings.... 0.84 D2.04 4.24 4.31 4.51 4.48 5.03 0.52 2.15 4.09 2.81 
Dividend.... 1.50 0.37% 1.00 3.00 2.25 Sa 4.00 0.50 1.00 1.50 1.89 
a” Earnings.... 3.43 2.98 3.10 3.11 2.87 3.38 3.78 3.78 4.01 3.65 3.41 
Dividend.... 3.00 3.00 3.00 3.00 2.50 3.00 3.50 3.50 3.75 3.25 3.15 
Earnings.... .... 1.77 2.45 3.42 2.26 2.35 3.77 3.84 2.84 
Dividend.... .... 1.20 0.60 1.50 2.00 0.76 
Borden Company ........... Earnings.... 3.66 171 1.06 1.02 1.10 1.80 1.43 1.51 1.81 1.72 1.68 
Dividend.... 3.00 2.50 1.60 1.60 1.60 1.60 1.60 1.40 1.40 1.40 1.77 
Borg-Warner .............. Earnings.... 0.40 D0.37 0.42 1.53 2.94 3.56 3.63 DO0.01 2.43 2.88 1.74 
Dividend.... 0.50 0.25 0.12% 0.37% 0.87% 2.25 2.50 0.25 1.35 1.50 1.00 
Boston & Maine R.R....... Earnings... .D2.37 D8.99 D10.21 D10.28 D10.50 D15.21 D10.48 D23.91 D9.19 D8.07 10.92 
Dividend.... 1.00 None None None None None None None None None 0.10 
Bower Roller Bearing...... Earnings.... 0.77 0.53 0.82 2.05 2.80 3.57 4.07 1.50 3.23 3.73 2.31 
Dividend 0.80 0.37% None 0.60 0.80 2.50 3.00 1.00 2.00 3.00 1.41 
Brewing Corp. of Amer..... Earnings. ..iD2.18 iD0.62 iD0.17 iD0.37 iD0.44 10.35 10.84 i0.97 il.11 10.76 0.025 
Dividend....None None None None None None 0.30 0.75 0.75 0.55 0.24 
Bridgeport Brass .......... Earnings... .D1.36 D3.07 0.90 pe 1.12 1.46 0.79 D0.27 0.49 luae 0.25 
Dividend....None None None 0.10 0.40 1.05 0.75 None None 0.75 0.31 
Briggs Manufacturing ..... Earnings.... 0.35 D0.97 0.82 2.64 4.77 5.26 4.75 0.42 3.33 3.10 2.23 
Dividend.... 1.75 0.50 None 1.75 3.00 4.00 4.00 1.00 1.25 2.25 1.95 
Briggs & Stratton.......... Earnings.... 1.20 0.10 0.85 1.82 3.58 3.37 4.29 2.16 3.18 3.50 2.40 
Dividend.... 2.00 Bes 1.00 1.70 3.00 3.00 3.50 3.00 3.00 3.25 2.47 
Bristol-Myers .............. Earnings.... 3.69 3.49 3.10 2.82 3.25 aan 3.21 3.25 3.49 3.23 3.33 
Dividend....{.... , ae 0.60 2.40 2.40 2.60 2.60 2.40 2.40 2.55 1.80 
B’klyn & Queens Transit.. Earnings... .f1.37 £1.18 £1.20 £0.74 £D0.37 £D0.63 £D1.32 £D2.33 £D2.12 
Dividend....None None None None None None None None None 
B’klyn Man. Transit........ Earnings... .£8.09 £7.48 £7.54 £7.40 £5.72 £5.59 £4.09 £D1.25 £D1.22 nee a 
Dividend.... 4.00 3.00 None None 3.00 3.00 3.50 None None wees ve 
Brooklyn Union Gas........ Earnings.... 7.65 6.79 6.18 4.25 3.63 3.02 2.57 2.25 2.42 2.42 4.12 
Dividend.... 5.00 5.00 5.00 5.00 5.00 3.00 2.30 0.40 0.50 0.75 3.20 
Earnings... .k4.37 k3.35 k4.89 k3.71 k3.59 k2.45 k3.21 k0.78 k3.13 k2.02 3.15 
Dividend.... 3.00 3.00 3.00 3.00 3.00 3.00 3.00 1.75 2.00 2.00 2.68 
Brunswicke-Balke .......... Earnings... .D1.62 D3.03 D2.36 D1.34 D0.33 1.36 1.41 1.91 4.23 5.05 0.53 
Dividend....None None None None None None 1.00 1.00 2.45 3.00 0.58 
Bucyrus-Erie ............... Earnings.... 0.22 D1.76 D1.17 D0.61 D0.28 0.72 1.20 0.20 1.10 1.71 0.13 
Dividend.... 0.75 None None None None None 0.75 None 0.50 1.00 0.30 
Budd (E. G.) Mfg.......... Earnings....D1.14 D2.22 D1.31 D1.83 0.31 0.35 0.48 D1.15 DO0.12 0.75 D0.59 
Dividend....None None None None None None None None None None None 
err Earnings.... 0.10 D1.51 D0.57 0.06 0.75 0.78 0.60 DO0.52 0.66 1.01 0.14 
Dividend.... 0.75 None None None None 0.20 0.20 None None 0.20 0.14 
Earnings... .D1.34 D2.51 D1.55 0.40 1.06 2.51 3.19 D0.08 1.04 6.15 0.89 
Dividend....None None None None None 4.25 2.00 0.25 0.25 2.00 0.63 
Bulova Watch ............. Earnings... .c2.24 cD1.42 cD4.60 cD1.77 c0.77 04.15 c8.14 c7.72 c4.31 c6.20 2.52 
Dividend.... 0.95 None None None None None 4.50 3.00 3.00 3.50 1.50 
Burlington Mills ........... Earnings.... .... wate Ce 1.65 2.01 127 1.31 2.27 3.28 n2.75 2.15 
Dividend.... .... 0.75 1.00 1.25 1.25 0.61 
Burroughs Adding Mach... Earnings.... 0.81 0.13 0.26 0.65 1.02 1.39 1.63 0.54 0.44 p0.63 0.75 
Dividend.... 1.50 0.70 0.40 0.65 1.05 1.20 1.40 0.50 0.40 0.50 0.83 
Bush Terminal ............ Earnings.... 3.36 D2.89 D1.43 D0.82 D1.58 D1.78 DO0.16 DO.52 D0.13 D0.35 D0.63 
Dividend.... 2.50 1.25 None None None None None None None None 0.38 
Earnings... .D2.36 D1.88 1.42 1.10 1.16 1.69 0.27 0.83 0.59 0.39 
Dividend. ...None None None None None 0.60 0.60 0.15 0.30 0.30 0.20 
Butte Copper & Zinc....... Earnings... §D0.05 §D0.02 §D0.09 §D0.02 §0.10 §0.05 §0.17 D0.03 D0.03 D0.03 0.005 
Dividend. ...None None None None None 0.05 0.10 None None None 0.015 
GA. Earnings. . .iD1.20 iD5.01 iD5.46 iD4.42 iD4.78 iD2.75 iD1.15 iD3.79 10.53 10.97 D2.71 
Dividend....None None None None None None None None None None None 
Byron Jackson ............ Earnings... .D0.85 D0.63 0.10 0.92 1.31 3.01 3.34 1.52 1.35 1.07 1.11 
Dividend.... 0.12% None None 0.37% 0.75 2.45 2.50 1.25 1.00 1.00 0.95 
California Packing ......... Earnings... .b0.09 bD5.02 bD4.68 b4.28 b3.36 b2.63 b4.92 b2.87 bD2.83 b3.26 0.89 
Dividend.... 2.00 None None 1.37% 1.50 1.50 2.00 1.25 None 0.75 1.04 
Callahan Zinc-Lead ........ Earnings... .D0.10 D0.08 D0.04 D0.05 D0.11 D0.06 D0.06 D0.05 D0.04 0.01 D0.06 
Dividend....None None None None None None None None None None None 
Calumet & Hecla.......... Earnings... §D0.75 §D1.52 §D1.55 §D0.62 §0.33 $1.29 $1.23 §0.17 §0.77 §0.85 §0.02 
Dividend....None None None None None 0.75 1.10 0.25 0.25 1.00 0.34 
Campbell, Wyant & Cannon. Earnings.... 0.55 D0.93 0.12 DO0.05 1.90 3.04 2.62 D0.33 0.93 1.71 0.96 
Dividend.... 1.00 None None None 0.65 2.25 1.25 0.25 0.20 3.235 0.68 
Canada Dry Ginger Ale.... Earnings... . i3.34 10.84 i0.89 10.86 10.47 10.36 11.19 11.12 11.88 11.63 1.26 
Dividend.... 3.00 1.20 1.00 1.00 0.45 None None 0.25 0.50 None 0.74 
Canada Southern Rwy...... Earnings.... Guaranteed by New York Central R.R. 
Dividend.... 3.00 3.00 3.00 3.00 3.00 3.00 3.00 3.00 3.00 3.00 3.00 
Canadian Pacific Rwy....... Earnings D0.39 D0.60 D0.21 p0.20 0.04 0.30 D0.32 0.32 1.13 0.07 
Dividend.... 1.56% 0.31% None None None None None None None None 0.19 


Fiscal years end: a—12 mos. to Jan. 31. b—12 mos. to Feb. 28. c—12 mos. to Mar. 31. f—12 mos. to June 30. i—12 mos. to August 31. k—12 
mos. to Nov. 30._n—Jan. 1 to Sept. 28, 1940. p—Parent Company only. D—Deficit. §—Before depreciation and/or depletion. {—Not available; con- 
stituent of Drug, Inc., in these years. 
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@ Actual color photograph —Tom Smothers inspects a leaf of fine, light tobacco, before aging. 


Luckies pay more 
for this milder leaf!” 


says Tom Smothers, tobacco warehouseman of Reidsville, N. C. 
“I've got a ringside seat at the tobacco auctions—and I can tell 
you it’s Luckies that go after the lighter, milder leaf and pay the 
price to get it. Knowing this, I smoke Luckies myself, and so do 
most other independent buyers, auctioneers and warehousemen.” 

As everybody knows, you get what you pay for... and Luckies 
pay higher prices to get the finer, the lighter, the naturally milder 


tobaccos. So smoke the smoke tobacco experts smoke. Next time, 
ask for Lucky Strike! 


With men who know tobacco best —It’s Luckies 2 to 1 


Copyright 194) The American Tobacco Company 
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